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HOUSE OF REPRESENTATIVES-Monday, May 4, 1992 
The House met at 12 noon. 

DESIGNATION OF SPEAKER PRO 
TEMPORE 

The SPEAKER pro tempore (Mr. 
MONTGOMERY) laid before the House the 
following communication from the 
Speaker: 

WASHINGTON, DC, 
May 4, 1992. 

I hereby designate the Honorable G.V. 
(SONNY) MONTGOMERY to act as Speaker pro 
tempore on this day. 

THOMAS S. FOLEY, 
Speaker of the House of Representatives. 

PRAYER 
The Chaplain, Rev. James David 

Ford, D.D., offered the following pray
er: 

As we bow our heads in prayer, 0 
God, we pause to admit our weaknesses 
and confess our faults as individuals 
and as a people. We know that we have 
not lived with respect and understand
ing toward each other or with the 
unity of spirit that is Your will for us. 
We affirm that we are armed with the 
grace of forgiveness and the renewal of 
hope, and we seek to be good stewards 
of the responsibilities that have been 
given us. For Your good grace and 
promise of renewed hope, 0 God, we 
offer this prayer of thanksgiving and 
praise. Amen. 

THE JOURNAL 
The SPEAKER pro tempore. The 

Chair has examined the Journal of the 
last day's proceedings and announces 
to the House his approval thereof. 

Pursuant to clause 1, rule I, the Jour
nal stands approved. 

PLEDGE OF ALLEGIANCE 
The SPEAKER pro tempore. Will the 

gentleman from Wyoming [Mr. THOM
AS] please come forward and lead the 
House in the Pledge of Allegiance. 

Mr. THOMAS of Wyoming led the 
Pledge of Allegiance as follows: 

I pledge allegiance to the Flag of the Unit
ed States of America, and to the Republic for 
which it stands, one nation under God, indi
visible, with liberty and justice for all. 

THE HONORABLE WILBUR D. 
MILLS 

(Mr. HAMMERSCHMIDT asked and 
was given permission to address the 
House for 1 minute and to revise and 
extend his remarks.) 

Mr. HAMMERSCHMIDT. Mr. Speak
er, I deeply regret to inform my col
leagues of the passing of one of the 
great former Members of Congress-the 
Honorable Wilbur Daigh Mills. 

Chairman Mills died this past Satur
day in Searcy, AR, after suffering an 
apparent heart attack at his home. 

He is remembered as one of the most 
influential congressional leaders of the 
20th century. As chairman of the Ways 
and Means Committee for almost 20 
years, his imprint has been indelibly 
placed on our Nation's Tax Code. There 
are many who considered Chairman 
Mills the most knowledgeable individ
ual in the country when it came to 
matters of tax, Medicare, Social Secu
rity, and trade. People from around the 
world sought his counsel and expertise 
long after he retired from Congress. 

Chairman Mills represented the peo
ple of the Second District of Arkansas 
for 38 years. It was my privilege to 
serve with him from January 1967 to 
1977. It was also my privilege to know 
him as a close friend. I'm sure many 
Members will want to remember and 
honor Chairman Mills at a later time 
for his prominent contribution to our 
Nation. 

A memorial service will be held on 
Tuesday at 2 p.m. in Kensett, AR. 

I extend my deepest sympathies to 
his wife, Clarine "Polly" Billingsley 
Mills; two daughters, Martha Sue 
Dixon of West Simsbury, CT, and Re
becca Ann Yates of Wayne, NJ; his 
brother, Rogers Mills of Kensett, AR; 
his sister, Emma Gene Yancy of 
Marianna, AR; six grandchildren and 
two great-grandchildren. 

ANNOUNCEMENT BY THE SPEAKER 
PRO TEMPORE 

The SPEAKER pro tempore. The 
Chair desires to announce that pursu
ant to clause 4 of rule I, the Speaker 
signed the following enrolled joint res
olutions on Friday, May 1, 1992: 

S.J. Res. 174. Joint resolution designating 
the month of May 1992, as "National 
Amyotrophic Lateral Sclerosis Awareness 
Month"; and 

S.J. Res. 222. Joint resolution to designate 
1992 as the "Year of Reconciliation Between 
American Indians and Non-Indians." 

PROUD TO BE A MEMBER OF 
CONGRESS 

(Mr. RICHARDSON asked and was 
given permission to address the House 
for 1 minute and to revise and extend 
his remarks.) 

Mr. RICHARDSON. Mr. Speaker, 
today I am making a political an-

nouncement about my future in the 
House of Representatives. I am not re
tiring. 

Mr. Speaker, I say this because great 
play has been given to many of our col
leagues who are leaving the Congress, 
creating frustration, despair. 

Two great Members retired last 
week, the gentleman from Florida, 
LARRY SMITH, and the gentleman from 
Michigan, BOB TRAXLER. I think those 
of us that are staying deserve a slight 
pat on the back. I was in Taos, NM, re
cently. And I had a constituent say, 
"Congressman RICHARDSON, don't let 
the negativism in Washington cramp 
your style. Only the Congress can 
make things better, and take credit for 
being in Congress." 

Mr. Speaker, I am here to say that I 
am proud to be a Member of Congress. 
This is a good institution with a lot of 
good people, staff and Members, and we 
have got a job to do. 

Yes, there are frustrating moments, 
but on the whole there is no job in the 
world where one can make a greater 
difference to help people. 

Mr. Speaker, last week came and went with 
two more of our colleagues announcing they 
would be calling it quits after this current Con
gress. Florida's LARRY SMITH and Michigan's 
Boa TRAXLER adding their names to the grow
ing list of Members who have decided to part 
ways with this House-52 so far, and the 
number is sure to grow. 

I had the great fortune of working closely 
with both Congressman SMITH and Chairman 
TRAXLER-both men devoted to the public 
good truly interested in trying to make a dif
ference. Their departure is a great loss for this 
institution. 

It is unclear how many more of our col
leagues will step down into this well and an
nounce they too are going home for good. I, 
for one, will not join the parade of Members 
who are making the trek to this spot to say 
their goodbyes. My name will be on the ballot 
this November. God willing and with a few 
votes of support from my constituents, I will 
return to this House as a proud Member of the 
1 03d Congress. 

Despite the harsh criticisms that are thrust 
upon us, despite the efforts of some partisan 
thugs who attempt to destroy this institution, 
and despite the terribly nasty smell and taste 
of modern-day politics, I believe there is no 
higher calling than public service. Serving in 
this House, working together, we have the 
unique ability to make a positive difference in 
the lives of 250 million Americans and millions 
of our neighbors abroad. 

I am not embarrassed to be here; I'm not 
ashamed to be a Member of the House. I am 
proud of the work we do and hope to return 
to this great institution to serve in the 1 03d 
Congress. 

DThis symbol represents the time of day during the House proceedings, e.g., 0 1407 is 2:07 p.m. 

Matter set in this typeface indicates words inserted or appended, rather than spoken, by a Member of the House on the floor. 
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DEALING WITH THE CRISIS IN LOS 

ANGELES 
(Mr. WOLF asked and was given per

mission to address the House for 1 
minute and to revise and extend his re
marks.) 

Mr. WOLF. Mr. Speaker, I have sent 
today a letter to the President about 
the crisis in Los Angeles which I would 
like to share with the Congress. 

HOUSE OF REPRESENTATIVES, 
Washington, DC, May 4, 1992. 

Hon. GEORGE BUSH, 
The White House, 
Washington, DC. 

DEAR MR. PRESIDENT: Having watched with 
horror at the events in Los Angeles last 
week, I want to urge in the strongest pos
sible way that Jack Kemp be delegated to 
aggressively represent the Administration in 
helping to rebuild the city and in dealing 
with similar problems facing the inner cities 
throughout the United States. 

Jack's faith and experience give him the 
understanding and burden to address these 
issues. There is no better time for the Ad
ministration to demonstrate its ability to 
find positive solutions to the crises facing 
urban families and communities. 

Mr. President, you appointed Jack Kemp 
to be secretary of the Department of Housing 
and Urban Development and it was a good 
appointment. Assigning him now to attack 
the problems in Los Angeles and in cities 
across our nation will show every American 
your Administration's continuing commit
ment to bringing people together and moving 
our country forward. 

Sincerely, 
FRANK R. WOLF, 
Member of Congress. 

This Congress has not been that re
ceptive to what Secretary Kemp and 
the Bush administration has wanted to 
do, and Jack Kemp has come up with 
creative ideas on behalf of the adminis
tration, such as enterprise zones and 
elimination of capital gains for the 
inner cities. Now is the time to give 
Jack that ability to speak out whereby 
this Congress and the administration 
can come together in a bipartisan man
ner to solve these problems. 

PAINFUL SITUATIONS ARE TESTS 
OF PRESIDENTIAL LEADERSHIP 
(Mr. MAZZOLI asked and was given 

permission to address the House for 1 
minute and to revise and extend his re
marks.) 

Mr. MAZZOLI. Mr. Speaker, the test 
of leadership is to take sad and painful 
situations and make something con
structive from them. The President 
faces such sad and painful situations, 
one of which is in Los Angeles. 

As a result of the riots and the dif
ficulties there, the President has the 
opportunity of taking that sad and 
painful situation and creating a whole 
new agenda for the cities of America. 
He has the opportunity of creating a 
whole new agenda to ensure the civil 
and hwnan rights of every citizen of 
this Nation. 

Another sad and painful situation the 
President faces, Mr. Speaker, has to do 

with the American political system, a 
system today driven by big money, by 
big special interests, by big political 
action committees, but not by the peo
ple who are meant to drive that sys
tem. 

The President can take that sad and 
painful situation, Mr. Speaker, and 
make it better by signing the campaign 
finance reform bill that has been just 
sent to him this week by the other 
body, having first been passed in this 
body some weeks ago. I urge the Presi
dent to make constructive situations 
from these two sad and painful si tua
tions, the situation in Los Angeles and 
the situation in the American political 
system. 

THE NATIONAL GUARD IN LOS 
ANGELES 

(Mr. MONTGOMERY asked and was 
given permission to address the House 
for 1 minute and to revise and extend 
his remarks.) 

Mr. MONTGOMERY. Mr. Speaker, 
the California National Guard is doing 
a good job in a tough situation in Los 
Angeles. At 10 o'clock on Wednesday 
night, individual National Guardsmen 
were alerted to report for duty, and by 
5 o'clock Thursday morning, more than 
2,000 guardsmen were in their armories 
being briefed and getting equipment. 

By noon on Thursday, the National 
Guard got its first mission from local 
law enforcement officials to go on the 
streets. At 1 o'clock Thursday after
noon the first units, an MP company 
from the 40th National Guard Division, 
were on security patrol in the Lake
wood area of Los Angeles. 

By Friday, more than 9,000 California 
National Guardsmen had been called up 
and federalized. Over 7,500 of that num
ber are actually on the streets, patrol
ling and providing security. 

Mr. Speaker, this situation shows 
how important t.he National Guard is 
in its State mission. The Guard is pro
tecting human life and property as part 
of its dual role of serving the States 
and local governments in time of cri
sis. 
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NATIONAL AND INTERNATIONAL 

THIEVERY IN HIGH PLACES 
The SPEAKER pro tempore. Under a 

previous order of the House, the gen
tleman from Texas [Mr. GONZALEZ] is 
recognized for 60 minutes. 

Mr. GONZALEZ. Mr. Speaker, I con
tinue on the subject matters that I 
have been discussing for some years, 
but with particular relevancy on two 
major concerns as a Member and also 
now as the chairman of the House of 
Representatives Committee on Bank
ing, Finance and Urban Affairs. This 
could be said to be about thievery in 
high places, national and inter
national. 

Before I go into that I want to sum 
up, for the sake of understanding and 
clarity, the limitations as well as the 
jurisdiction of the Committee on Bank
ing, Finance and Urban Affairs. I also 
happen to be the chairman of the Sub
committee on Housing and Community 
Development. 

'rhe average citizen, and I would al
most hazard to say the average Mem
ber of Congress, and not members of 
these committees in either the House 
or the Senate, would conclude that the 
Committee on Banking, Finance and 
Urban Affairs has jurisdiction on mat
ters that would seem obvious and com
monsense to have jurisdiction, but we 
do not. As a matter of fact, there are 
areas of activity that I think the aver
age citizen who reads his Constitution 
would absolutely conclude that the 
Committee on Banking, Finance and 
Urban Affairs of the House had juris
diction, but it does not. Such things, 
for instance, as the constitutional 
mandate-not a privilege, it is a man
date-that the Congress control the 
purse, Treasury; that it also set and de
termine the value of its coinage or cur
rency, as we say nowadays. 

However, that is not really so, 
through a variety of things that I have 
discussed on prior occasions and only 
will sum up; for example, in the matter 
of affixing the value of the money and 
coins thereof, that was long abdicated 
by the Congress after the passage of 
the Federal Reserve Board Act of 1913 
and the creation within the activities 
of that board of such a thing as the 
Open Market Committee. 

That was structured not unlike the 
set-up of our mother country, England, 
but today the operations of the Fed are 
actually of an epoch and an era that no 
longer reflects the activities in Eng
land or Great Britain. 

For example, it used to be that the 
Chancellor of the Exchequer could, 
until actually not too long ago, deter
mine the fall or rise of any cabinet or 
government in England by just the 
power to set the value of the bills, of 
notes, bills, so forth. Unfortunately, 
today the Federal Reserve, through its 
Open Market Committee, has that 
power. 

It used to be, and for at least six dif
ferent chairmen of the Federal Reserve 
Board that I have observed since I have 
been a member of the Committee on 
Banking, Finance and Urban Affairs, it 
repeatedly came up, as late as Chair
man Volcker, to tell us that interest 
rates were something that was totally 
and completely out of their control. 
They could not control that. At one 
point I said, "What is it, an act of 
God?" And he looked at me rather con
descendingly and did not say anything, 
just smiled and puffed on that cigar he 
used to puff. 

The truth is that now we have had 
the last two chairmen repeatedly say, 
"Of course we can control interest 
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rates. In fact, we are going to respond 
to the political pressure of our Repub
lican conferees in power in the admin
istration and we are going to reduce in
terest rates." Unfortunately, the last 
three years of Mr. Volcker's regime he 
lost that power as far as controlling it, 
in view of external forces, inter
national forces, over which he was able 
to preside over the loss of that control, 
no matter what we do domestically, as 
is being proven today by the so-called 
control. But nowadays we have defini
tion of interest rates. We have short
term interest rates, long-term interest 
rates. 

The prime rate can mean at least 
three or four different things, depend
ing on the definition. It did not used to 
be that way, and it certainly was not 
that way until the end of Volcker's re
gime. 

The truth of the matter is that the 
Federal Reserve Board is totally inde
pendent of anything that Congress 
wants to do, or for that matter the ex
ecutive branch, unless, as in 1972, the 
Chairman then, Mr. Burns, was sympa
thetic to Mr. Nixon's plight in the 1972 
recession that summer, which inciden
tally coincided with Watergate, and did 
do a little bit about the so-called 
money supply. 

They have all kinds of jargon to try 
to explain this, but the simple lan
guage that anybody can Understand, 
these are not matters of esoteric or se
cret or magical things left to the high 
priests of finance, but they just hap
pened to hide their thievery in this 
kind of secrecy where it is the secrecy 
to keep from the American people what 
is going on that has enabled it, not all 
of their jargon and gobbledygook and 
everything else that they enshroud 
whenever they went to their activities. 
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I wanted to make sure Members un

derstand that the Federal Reserve 
Board is not a Federal agency. It is a 
creature of and responds to the com
mercial banking system, private, and 
the way it has worked its independ
ence, it is totally independent even 
though it was not created from on 
high. It was the Congress that created 
the Federal Reserve. So the Congress 
though, for whatever good reason or 
bad, is, and has been very unwilling 
and probably will be. 

The tragedy is that all of this seems 
to be waiting just for this whole house 
of cards to fall around our heads, and 
this time even beyond our shores, and 
ricocheting back and fourth. There are 
connections. I have been developing 
one aspect because of our responsibil
ity in the Banking Committee where 
we at least can say that we attempted 
to provide a framework or a system 
whereby these men that the same Con
gresses have placed in charge of regu
lating the banking and financial indus
try will at least have no excuse to con-

done what has been going on, and con
tinues to go on and is going on even 
now as I speak this morning. And that 
is international banking. 

I have said this before. It was not 
until 1978, and that only after the 1975 
hearings that I caused to bring then as 
a lower situated member of the com
mittee, to my home city of San Anto
nio where we had a 2-day hearing show
ing this international and rather insid
ious velocity of moneys easily trans
ported with no detection whatsoever in 
huge volumes across the international 
border, and its impact on some of the 
local banking institutions. Roughly, 
we have limitations and I explained 
one with respect to the fixing of money 
or the value thereof. Today it is the 
Federal Reserve Board that cranks the 
printing presses, it is not the politi
cians, it is not the Congress. It is the 
Federal Reserve Board, even though 
the Federal Reserve Board is defined in 
the Federal Reserve Board Act of 1913 
as being the fiscal agent of the U.S. 
Treasury. But it has turned out to be 
the other way around, and we will go 
into that in a few minutes with respect 
to the domestic activities over which 
we also have little or no control, but 
on which I have introduced legislation 
in order to seek protection for the in
terests of the greatest number in our 
collective body known as the American 
society. 

So, generally, contrary to the com
monly held belief that the committee 
would have jurisdiction over such 
things as the heavy, you could say 
symbiotic or indissoluble link between 
banking and securities investment, or 
Wall Street speculation and gambling, 
but we do not. And the reason is very 
simple. Some time ago when my fellow 
Texan, the great Sam Rayburn was 
Speaker, he got angry at the then 
chairman of the Banking Committee. 
So he then placed the jurisdiction of 
such things as the Securities and Ex
change Commission over in what used 
to be the Interstate and Foreign Com
merce Committee but which is now 
known as the Energy and Commerce 
Committee. So we do not have jurisdic
tion of that. 

But we have jurisdiction over some 
aspects of it, like the Federal Reserve 
Board, and that is crucial. 

I have discussed the BNL, the Italian 
bank and its agency facility in Atlanta 
at great length. I have brought out 
some of its actual alliances and some 
of its henchmen involved in criminal 
exploitation and being conveniently 
used by our national leaders to do such 
things as provide letters of credit in 
the hundreds of millions and billions of 
dollars for Iraq, right up to the very 
point of the invasion of Kuwait. That 
was possible only because, as it is still 
pretty much the case even though 
there was that scandal, but more the 
BCCI scandal which was the one that 
seemed to gain the national attention 

and daily headlines, but we do not hear 
anything about it now. But BNL, we 
had been talking on BNL for almost a 
year before BCCI broke, and the BNL, 
from a certain standpoint as far as our 
national interests are concerned is far 
more insidious than the BCCI. But that 
is also tied in with another aspect that 
I have spoken out about with no seem
ing impact on anybody, including my 
fellows on the Banking Committee or 
those off the Banking Committee, and 
that has to do with the debauching or 
the fast approaching little value of our 
money and our currency. I have been 
speaking out on this since 1979, specifi
cally in August 1979. Nobody seems to 
much care even now, even though it 
has everything to do with my col
leagues constituents' jobs, and what 
their money is worth, which would be 
important even in the case of defense. 
What good does it do to have a highly 
touted defense system, No. 1 in the 
world today, if the value of the money 
is not worth much? The dollar has lost 
about 60-plus percent of its value just 
since 1986, and against gold it is over 
1,000 percent loss of value. 

I wanted to develop today two things 
that are linked and are interchange
able, and the BNL and the BCCI are 
just symptoms of the malaise and how 
the local corrupt setup domestically 
happens at a critical moment in the 
world's development to sync with the 
international corrupt system, crimi
nally oriented, and which will be very 
difficult to have policed worldwide un
less there is some new leadership, and 
I think it is a little too late for that, 
emanating to try to safeguard not now 
just this national interest but mostly 
the industrial nations' interest. 

Domestically, the one thing I have 
discussed here at the time I introduced 
what is known as H.R. 4450, together 
with and in company with my distin
guished colleague on the Banking Com
mittee, Mr. STEPHEN NEAL of North 
Carolina, as an attempt to prevent 
what happened with the recent scandal, · 
which incidentally has also been very 
much hushed up, of the so-called 
Salomon Bros. scandal. Let me explain 
about that, because I think that it 
never really has been. Since the De
partment of Treasury has been doing 
everything it can to hide its insol
vency, it has to depend on such entities 
as the quote-unquote Salomon Bros. 
and others. 

D 1230 
But the Treasury has been too deeply 

involved and intertwined with this 
very same financial entities or indus
try of our country. So that in order to 
try to regulate and prevent, and I do 
not think it has or is being prevented, 
the abuse reflected in the Salomon 
Bros., we introduced H.R. 4450 from the 
standpoint of the Federal Reserve 
Board, because after all, remember 
what I said awhile ago, the Federal Re-
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serve Board is the creature and the 
maidservant of the private banking in
dustry. 

Treasury has to fund what we call, or 
try to sell pieces and chunks of the na
tional debt in the market. Therefore, 
Salomon Bros. and their like are indis
pensable. 

But the truth of the matter is that 
nowhere has it been brought out that 
the Treasury is actually in a way bor
rowing from Salomon Bros. and, there
fore, is not going to be too anxious to 
try to regulate and clean up that as
pect. So from the Federal Reserve 
Board where we have jurisdiction to 
legislate, H.R. 4450 would simply say 
this to the Fed: "You shall no longer 
have this exclusive secret private list 
of 39 prime dealers of which Salomon 
Bros. was king and prince"; until late
ly, they have not known what to do. 

The bad part is that the inter
national swings in then at that time, 
too, because the Japanese have been 
heavy purchasers of our debt, and they 
have begun to withdraw when they 
found out about this thievery on the 
part of Salomon Bros. They began to 
say, "Hey, wait awhile, you know, we 
want part of that gravy, too." So they 
have had Japanese securities which 
now are allowed in our marketplace 
also, but in a much lesser way, in
volved. 

But what does it mean when Japa
nese investments in our debt amount 
to 35-plus percent of that debt? Does it 
not mean that we have sold our eco
nomic and financial freedom in the 
most vulnerable place which is our 
Treasury? Does it not mean it has been 
sold out, and with it, the economic and 
financial independence of America? 
That is exactly what it means. 

Now, because Treasury risks involv
ing insolvency allowed Salomon Bros. 
to fix the price, but in what an insid
ious way. Now, this has never really 
been brought out. Salomon Bros., as 
such, was caught. And why? They 
would get so greedy. They had the 
most privileged, and they had a credit 
card to steal from the Treasury, and 
yet they were so greedy that they 
overdid themselves to the point where 
not Treasury but competitors began to 
squeal, and that is how the pressure 
builds up to expose that one. It was not 
Treasury. How could Treasury? 

In fact, what has happened since 
then? Oh, the Secretary of the Treas
ury announced that he was suspending 
Salomon Bros., but then a few days 
later, they got a new guy. They made a 
fall guy, and I forget his name. He goes 
out. Another one comes in. He says, 
"Oh, you know, he was insane." 

In other words, he pled insanity. He 
was crazy; they do not know why he 
did it. "We are really puzzled." The 
tragedy is that the whole doggone se
curities industry has been involved in 
this kind of game, just not that much 
gravy though. That is what happened. 

So now here comes the new guy at 
Salomon who picks up the phone and 
he calls his buddy, the Secretary of the 
Treasury, because our Secretaries of 
the Treasury, and I am not just talking 
about Republican administrations. It 
goes back to Democratic administra
tions. The overwhelming majority of 
them have come from the same stable, 
Wall Street. So what does our Sec
retary of Treasury, who is a former 
chief executive officer of what, Dillon, 
Read, say? He says, "Well, you know 
what, we are going to be lenient." 
Frankly he just could not afford to cut 
out the biggest source of borrowings 
for the Treasury. 

But let me tell you how it works. 
There is no regulation of that market. 
If we get 4450, it will be the first time. 
It is in utter secrecy. It is not a sur
prise. It was not to me, but it seems to 
not even surprise some enough to write 
about it. 

But I think some of our average 
American citizens who buy bonds or, 
for that matter, lend the Treasury 
should not be surprised to know that 
the Treasury borrows from Wall Street 
at a higher interest than it loans to 
Wall Street. 

Our handling of the debt is so atro
cious. Old Uncle Sam, and that means 
the taxpayers, are paying compound in
terest on that debt. It will never get 
out. The whole house of cards, I am 
afraid, as much as we have warned for 
20 years, as much as we still have with
in this period of time, and even on 
these other manifestations, now social 
disturbances, we have been predicting 
this since 1982, but it just seems that 
we have reached a point until there is 
a crisis, and then the reaction is knee
jerk and very disastrous in the envi
ronment which we find ourselves in 
this world today. 

Anyway, is it not nice the way these 
big old boys can borrow, and the ,..rreas
ury pays a higher rate when they bor
row it back? I mentioned there were 39 
primary dealers, but Salomon Bros. 
and these dealers, with only 1 percent 
downpayment, buy those Government 
lOU's. Those lOU's yield 7-percent in
terest. The Fed then loans the money 
back to Wall Street at 5.75 percent, and 
Salomon Bros, even used that debt 
paper to buy collateral and use it as 
collateral on the loans it purchased 
with them. Now, tell me if that is not 
a scam of the worst kind. 

Why, these penny-ante loan sharks 
out here that are now legalized usurers 
and have been, and I have spoken 
against that since 1966, but are now le
galized. Usury is legal. I remember how 
surprised so many citizens seemed to 
be in Virginia, Texas, wherever I went, 
to know that there are no national in
terest-rate caps. Why, on a national 
level those went out in the 1865 Na
tional Currency Act just about the 
time that President Lincoln was assas
sinated, and then, of course, it was not 

long before Gresham's Law began to 
operate, and then I happened to be here 
on this committee with great agony 
watching how the Federal Govern
ment's refusal to protect what human 
beings had been protected from ever 
since 7,000 years before Christ, and sud
denly discover that those States like 
mine that did have usury laws or inter
est-rate controls, under the· burden of 
the Federal Government saying, "Well, 
we are taking off interest-rate controls 
on VA loans for housing, mortgages, et 
cetera, et cetera.'' 
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What could they do, except under 

pressure? There are only about two or 
three states that still have some kind, 
and the bankers there and everybody 
else is complaining daily about how 
they cannot compete for capital. 

So with 1 percent downpayment, old 
Salomon Bros., et al., and their ilk buy 
the Government IOU's, and they yield 7 
percent. Then good old Treasury comes 
back and pays them 5.75 percent. 

Now, I do not see how in the world 
old Jim Fisk, I bet he has turned over 
in his grave with envy, and all those 
big manipulators and thieves right 
after the Civil War, they must be just 
turning over their bones to see how 
slick it is done nowadays and getting 
away with it. 

Now, what were the profits made by 
the five firms, chief firms, Salomon 
Bros., being the king of them all and 
then four others? Well, just one oper
ation there, one year, a billion dollars 
plus. 

Do you wonder that we have a debt 
that keeps increasing incrementally, 
where today just the interest on the 
debt amounts to the total amounts of 
money, my dear colleagues, what you 
vote for the national defense of this 
country? 

I am asked, "Well, Henry, if you had 
your way, what would be the biggest 
single thing you would want?" 

Well, it is very simple, Solvency, sol
vency, solvency. We are bankrupt. We 
are insolvent on every level of our na
tional life, whether it is corporate, 
whether it is just plain you and I out 
here with the level of debt that we 
have piled up, private debt, credit cards 
and what not, or whether it is the Gov
ernment. We are insolvent. 

How long will it take before that 
nasty mega-truth is conveyed? 

Now let us go to the international. I 
have been speaking on the BNL. I have 
spoke on the BCCI. We have had hear
ings. In fact, this coming Friday, God 
willing, the committee will have hear
ings on BNL and some of the related 
things that will give us a little more 
knowledge of what it is that can be 
done to synchronize our protective 
agencies or Departments. One of the 
prime guests will be the Director of the 
CIA, Mr. Gates, and that is this coming 
Friday. 
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Now, we also had hearings on the 

BCCI. We have not terminated them. 
We still have places to go; but in the 
meanwhile, the first evidence of this 
crumbling house of cards of our so
called insolvencies in the financial in
stitutions, where we cannot even get 
the House to just lift the cap, the day 
cap of April 1, on the moneys that are 
necessary because you have got to 
close down and pay out the depositors 
of the defunct institutions that are out 
there. They are dead as a doornail. 

And what happens if all of a sudden 
the Government cannot keep its pledge 
to pay out the full insurance of up to 
$100,000? Are we waiting to see what 
happened in Ohio, Nebraska first, in 
1985? Then in Ohio and then in Mary
land where you still have some 15,000 
Marylanders who have not gotten their 
money back? I have talked to some 
who could not and did not get their 
money back that they had saved by 
dint of hard work to get their kids 
through college. 

Now, if you think that has not been 
pathetic to me, you just do not under
stand what it is to feel this, when you 
have felt it in your bones and done 
more than just sit there. You have spo
ken out, to find it is like a coyote out 
in the brushwood in my country 
braying to the Moon at midnight. 

Now, let us go to this international, 
the BCCI. Fortunately, the BCCI, as 
well as BNL, had not and did not get, I 
think it was accidental, full banking 
facilities; that is, where they could get 
unwitting Americans and take in de
posits; but they did in England, where 
for the first time in 100 years they had 
the first bank failure of any size, a big 
bank. 

What were the reasons? Why should 
this have happened when it did not 
even during the Depression, when we 
had our banking moratorium and 
Franklin Roosevelt closed the banks? 
Canada did not and neither did Eng
land, but all of a sudden, wham. 

One of the biggest ones, well, the 
same reason that we had our problems 
here, deregulation under Maggie 
Thatcher. Remember? There was an af
finity of interest between those two 
Tories known as Maggie Thatcher and 
Ronald Reagan, and they did the same 
thing and we had the same occurrence 
in the case of Great Britain, where for 
the first time in 100 years they had not 
had any big bank failure. 

Well, those are just symptoms. What 
I have been trying to tell my commit
tee colleagues, sure, we are going into 
this. Somehow or other, we called a 
meeting, we called a hearing, we can
not get too many Members. There are 
other things that have priority. I tell 
them that these are just symptoms, 
which means that we have a real task. 

The reason is simply deregulation 
brought lack of surveillance, and it did 
so on the international level. 

I want to refer to a very interesting 
article that appeared this last October 

in the publication known as World 
Press Review, entitled "The Dark Side 
of International Banking." It points 
out, among other things, that is with 
the lax international situation where 
all this money is supposedly going to 
the new middle Europe or East Europe 
can be so susceptible to be converted 
and used to do what has been done in 
countries like Luxembourg, and now 
all the Caribbean islands, the Cayman 
Islands. 

Why would any corporate activity or 
financial activity go to these islands to 
get their charters? Obviously, they es
cape American taxes, and second they 
do not have to show their jerry-built 
very fragile, if existing, financial cap
italization. 

So can there be any BCCI? Of course, 
there will be many more, but even be
tween BNL the Italian Bank and the 
BCCI, there is also a relationship. 

I want to bring out that we have had 
in our investigative capacity a great 
wonderful relationship with the Roman 
Italian Senate investigating commit
tee. As a matter of fact, they were the 
source of some information that was 
denied to us by our Federal depart
ments and agencies. 

Now, recently, you read about the 
scandals in Japan and about the drop 
in the · Japanese stockmarket. Are 
these isolated? No, they are all inter
connected. 

I am going to quote: 
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"The problems of bank surveillance 
are posing themselves on an inter
national scale. What, for example, do 
two recent financial scandals-the 
Nomura Securities scandal in Japan 
and the one involving the Atlanta 
branch of Italy's Banca Nazionale del 
Lavoro [BNL]-have in common? They 
are two cases that demonstrate the 
danger of situations where economic 
power is concentrated in a few hands," 
says Paolo Bernasconi, an expert on 
economic crime. In Japan, the shock of 
the scandals was very powerful: In the 
course of a few days, powerful institu
tions such as Nomura and the coun
try's three other large brokerage com
panies, Daiwa, Yamaichi, and Nikko, 
appeared to international officials and 
local account holders to have been in 
business with the local Mafia and at 
the service of a few industrial groups 
and government industries. The BNL 
Atlanta affair is not as clear, although 
investigations have added new and im
portant details. According to Gian 
Maria Sartoretti, who runs BNL's fi
nancial institutions department, the 
head of the Atlanta branch had set up 
a network of illegal activities involv
ing suspicious Bulgarian, Turkish, and 
English companies to traffic arms and 
drugs. 

I had tried to bring out the fact that 
we have $800 billion, although it is 
more than that now, around $1 trillion 

in this international financial activi
ties area in the United States, with no
body, no Federal agency, no State 
agency-and remember these agencies 
are chartered by the individual States. 
In the case of BNL of Atlanta, it was 
the Georgia Banking Commission. 

We had the commissioner before us, 
and he had not the slightest idea that 
this giant fraud had been going on 
right around him. 

The Federal Reserve Board did not, 
either. 

So, what do we have? Well, fortu
nately, because of those two scandals, 
BCCI and BNL, we had a minor adden

. dum to the law known as the 1978 
International Banking Act, but not 
enough. 

I contend that, as I am speaking here 
today, I have a trillion high-velocity 
dollars in the country. But then, when 
you add the international flow, which I 
have also been speaking about-in fact, 
in the last appearance before Chairman 
Volcker of the Federal Reserve Board 
in the summer of 1987 before a commit
tee, I asked him that one question. I 
said, "Mr. Chairman, what, if any
thing, do you still believe ought to be 
done, or do you believe anything ought 
to be done, about this more than half a 
trillion dollars that is running world
wide between Bonn, Germany, Paris, 
London, New York, Tokyo, transmitted 
instantaneously, and that is highly 
speculative and that it is not money 
following goods or commerce or inter
change of commerce or values, but it is 
money speculating on money?" 

And he looked at me, and he said, 
"Nothing. There is nothing we can do." 

Well, that is a lot of nonsense. They 
sure could. At the same time he was re
porting to us, having the Federal Re
serve Board as the representative of 
the banking industry, not the Con
gress, entering into the so-called BIS 
agreements or the Cook Commission 
convergence on capital standards, 
which in effect made the big, big pow
ers and has been ever since I can re
member. As a matter of fact, the BIS, 
the Bank for International Settle
ments, even during World War II, when 
Franklin Roosevelt, our great Presi
dent, said, "We are going to build 50,000 
warplanes," he could not move one 
until the German cartel in the BIS re
leased the right to magnesium which 
we needed. 

So, this kind of money has no nation
ality, no allegiance, no loyalty to any 
particular country. 

So, Mr. Speaker, time's awasting. If 
we had had any kind of leadership in 
our country, as I have been advocating 
for over 20 years, we would have taken 
the lead when we still had leverage. 
Rather than that, we meekly and su
pinely yielded to such things as BIS. 
Incidentally, the United States is not a 
voting member of BIS, the Bank for 
International Settlements, the real 
power. 
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It is not IMF, but BIS. 
What did those standards do? This is 

what our bankers are complaining 
about. It imposed rigid capital stand
ards, which means premiums. And 
what did the Federal Reserve Board do? 
It imposed them on all of the banks, 
not just those that are involved in that 
kind of international transactions; the 
overwhelming majority, 92, 92 percent, 
do not involve themselves in that kind 
of trade. But these others have to pay. 
In fact, that is what the real com
plaints have been about, not the fee in
creases because of the bailout now and 
the insolvency of the bank insurance 
fund. Let us not kid ourselves about 
that, either. 

Mr. Speaker, if you cringe at even al
lowing the very facility that is in 
charge of resolving the remaining 
S&L's and just lifting the cap on the 
date, not giving any more money-and 
we appropriated that money last No
vember-how in the world are you 
going to be ready when the next round 
comes and the bank insurance fund, 
known as BIF, which we still have not 
faced? All we did earlier, last year, was 
to tell the FDIC, which is the insur
ance arm, the insuring arm of the de
posit insurance system, which inciden
tally is at the bottom of our problem; 
it has been corrupted, it has been di
verted from the congressional intent. 
The Congress sat by supinely and so 
have the banking committees, despite 
some of our outcries, which have been 
marginalized, and protested that there 
is no congressional intent ever placed 
in law but that the decisions made by 
regulators like Volcker on his policies 
of "too big to fail," where they would 
pay out billions of dollars to those that 
had way more than the insured 
amount. 

Now, the average citizen, the average 
American depositor, has no more than 
$8,750. So, where have all these billions 
of dollars gone previously? 

But now, where they finally got 
them, where they are behaving like 
they should have, the Congress holds 
back on even doing the very minimal 
to prevent what I will call an uncon
trollable crisis. 

The fact remains that there are so 
many levels in which the people, that 
is, through their agents or their rep
resentatives, the Congress, the only na
tional policymaking body that they 
must depend on, have lost any control 
and is now so multilayered, what can I 
do? In the words of the poet Audin, "I 
have but one voice to undo the folded 
lie." 

I know that. We have also been wise 
enough to mark an observation made 
by another American writer, who said, 
"The day of the pamphleteer and the 
political oration is gone." We live in 
the day of the engineering. The spark 
gap is greater than the pen. 

Well, being that our American peo
ple, at least in their name, our Govern-

ment has gone out and slaughtered in
nocent victims in Panama with the 
most deadly weapons known to man, 
and over 200,000 Arab Moslems, is it not 
true the spark gap is greater than the 
pen? 
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But nevertheless, it is no excuse for 

anybody falling over. All I say is that, 
after last week's actions on the part of 
this great House, I hardly know what 
to say to my colleagues who, in the 
majority, ran helter-skelter and turned 
their back on the greatest threat that 
has ever been made to the independ
ence, and the coequality and the sepa
rateness of this great body since the 
First Congress in 1789. I ask, "How can 
I expect you to stand up to defend the 
most vital, yes, difficult, yes, politi
cally hazardous?" Big powerful people 
do not like to be antagonized. They 
never have. But we are charged with a 
duty, and it is not what you, the ma
jority, ran away from, your most basic 
trust. Why? 

As I said to the court, it is not my 
right, granted by way of privileges and 
immunities in the Constitution, from 
encroachment from the executive 
branch and, for that matter, the judici
ary. It is the privileges and immunities 
belonging to the people who elect me. 
Not I. I am here transitorily. I will be 
gone, and somebody else will be here. 
But those inherent rights the Constitu
tion has given, not us, temporaries, but 
the people who elect us, and that 
means that it will be most difficult to 
defend even that which I spoke of a 
while ago. 

Now I am going to also close out by 
referring to a recently issued book en
titled "The Money Bazaar" by Andrew 
J. Kreiger. This young man is like one 
young lady I read about who wrote a 
book called "Play Money" giving her 
experiences about how at 19 years of 
age she made over $2 million in a 
month or so on Wall Street. Now my 
colleagues know, if that happened, 
there is something wrong somewhere, 
and I was speaking about how the Wall 
Street activity, even today, does not 
reflect what it is supposed to. 

Mr. Speaker, Wall Street is supposed 
to be reflecting the bonds, paper of cor
porate activity, producing, manufac
turing, and it is not. What is now is: it 
is a manipulated market. Clearly the 
1987 fiasco showed its manipulation. 

That has not stopped. The handling 
of the Treasury, of its securities; I have 
just explained to my colleagues what a 
scam it is. That has not stopped. 

So, here is a young man that now de
scribes how he has made his millions as 
a recent graduate from the, I think, 
Wharton School of Business. But then 
he learned that with just a simple com
puter he did not have to work with 
Salmon Bros., which he started out 
with, or the others. He could do it at 
home with this trillion dollars-a-day 

internationally money chasing money; 
that is, currency speculation. What is 
that speculation on? It is on the value 
of our money. 

And what I have said is, and I have 
said it repeatedly, and I keep on saying 
it even though it seems almost frus
trating and hopeless: We are the only 
people who have had through history 
that great privilege of paying our debts 
in our currency. We continue the 
course we are on, we are and have been, 
and are immediately vulnerable to the 
dollar being replaced as the inter
national reserve currency unit. If that 
happens, it means we will have to pay 
this enormous debt overhang in some
body else's currency, and, therefore, we 
will be as we were in the beginning 
when the founding leaders of this coun
try were fighting in the mercantile sys
tem. 

Mr. Speaker, on the verge of the 21st 
century we are going into a mercantile 
system where we no longer produce. We 
are not the producers. We are net im
porters, and we are dependent on some
body else's judgment and willingness, 
and I will guarantee that I would not 
bet a penny on it for the value of our 
money or currency. 

Now that sounds remote, Mr. Speak
er, I have been telling, and I have been 
saying, this, and it sounds, remote. But 
it means the jobs of our constituents, 
as they already have been affected. It 
is tied in. But how long? Oh, how long? 

When it happens, it is not going to be 
like the 19£17 stock market thing. It is 
going to be like not even the uprising 
in L.A. 

Incidentally, I took the committee 
and the subcommittee to L.A. on Feb
ruary 11. We had our hearing right in 
the middle of where all this is taking 
place. We have written a report be
cause we have gone to several States. I 
started out on January 7 in Bridgeport, 
CT. We went to South Carolina. We 
have been to Baltimore, MD, as well as 
Cleveland, OH, where they have lost 
over 30 percent of their industrial pro
ductive goods just in the last 10 to 15 
years, and to Milwaukee, and then to 
L.A. The report at that time that we 
were preparing, it indicated the highly 
volatile situation that existed, not just 
in L.A., but particularly at the time. 

Now, when this happens, that which I 
hope will not, but which I must report 
the possibility thereof, it is going to be 
more like the one we probably saw on 
TV described as the Oakland fire, 
where suddenly these citizens are say
ing, "Oh, what's happening to my 
house? There it is, up in flames. What 
do I do now?" But were any pre
cautions taken? Was any anticipatory 
planning done? Of course not. 

It just seems that, short of that, no
body wants to think about what can be 
done, and there are things that can be 
done in anticipation in order to attenu
ate, lessen, the disastrous con
sequences of sheer folly, greed, and 
thievery. 
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The articles referred to are as fol

lows: 
[From Il Mondo, Milan, Italy] 

THE DARK SIDE OF INTERNATIONAL BANKING 

(By Enzo D'Antona and Giuseppe Sarcina) 
Non-existent controls, ignored warnings, 

permissive laws: Criminality has been given 
the green light. And new European Commu
nity (EC) directives to prevent money-laun
dering risk no longer being of any use. 

The reason is that a no man's land now 
cuts Europe in two. This axis was unthink
able until recently. On one side is London, 
Europe's oldest and most solid financial city, 
and on the other is Luxembourg, with its 
banking-secrecy laws and reputation as a 
traditional financial haven. 

The comfortable distinction between the 
"opaque" in banking-the financial havens
and the "transparent" banking systems that 
exist elsewhere no longer holds. A virus is in 
circulation, and any banking institution can 
be struck by it, especially as long as control 
mechanisms continue to follow different pro
cedures from country to country and banks 
are regulated on the basis of sometimes-con
trasting laws. 

In June, after four years of investigations, 
Manhattan District Attorney Robert Mor
genthau indicted Bank of Credit and Com
merce International (BCCI) founder Aga Has
san Abedi and the bank's former chief oper
ating officer, Swaleh Naqvi. Both are Paki
stanis. According to the charges, BCCI has 
operated as a kind of parallel system since it 
was founded in 1972. It has engaged in 
money-laundering; clandestine financing, al
legedly for the CIA; selling arms to the Ira
nian government; and opening coded ac
counts to which the likes of Abu Nidal, the 
head of the most extremist faction of the 
Palestinian terrorists, had access. All this 
happened amid the apathy of British mone
tary authorities, starting with Chancellor of 
the Exchequer John Major, before he as
sumed his current post of prime minister in 
1990. 

The failure of the British banking-control 
mechanisms is the circumstance that is seen 
as most astonishing at EC headquarters in 
Brussels. Few imagined that the banking 
swindle of the century, as the BCCI affair 
has been labeled by the Anglo-Saxon press, 
could occur outside of the restricted circle of 
traditional financial havens and cause the 
City of London-Europe's premier financial 
market-to quake. In the wake of the scan
dal, the telephone was almost always busy at 
the Bank of England. And for the bank's 
48,500 British account holders, as well as 
their fellow account holders throughout the 
world, it was not easy to get in touch with a 
Bank of England official who could provide 
any information. All that one could get was 
a strong invitation to be patient and advice 
not to give too much credence to British 
newspapers, which have been saying that at 
least 10 years will be needed to unravel the 
BCCI muddle. 

Was BCCI an isolated case? Or was it the 
first obvious sign of a change in the British 
banking system and, thus, in international 
banking? Under former British Prime Min
ister Margaret Thatcher, says Socialist Eu
ropean Parliament Member Enzo Mattina, 
"deregulation did not involve only social 
policies but also finance and the banks . . . 
In other times, [alarms] about BCCI would 
not have fallen on deaf ears. There would 
have been a thorough investigation, and we 
would not have come to this point." 

Bewilderment about banking-control 
mechanisms in Europe is now emerging. In 

fact, every bank is supposed to respect the 
regulations set up by its country of origin. 
But some countries have, as is said, a "loose 
mesh." Among these is Luxembourg, the 
other side of the axis on which the BCCI 
story developed. 

In the grand duchy, legal conditions are 
ideal for developing and carrying out illegal 
trafficking. New companies are not required 
to reveal the nationalities and places of resi
dence of their shareholders and administra
tors, for example. Nor are they required to 
present their balance sheets. At the end of 
May, however, Luxembourgers had to accept 
the EC directive on money laundering. 

Luxembourg is not alone. Even the bank
ers of Switzerland, the traditional strong
hold against the fall of banking secrecy, 
have had to accept a compromise. Having 
abolished the mechanism that allowed trust
ees and lawyers to open accounts for uniden
tified clients, Switzerland has sanctioned the 
banks' obligation to denounce money that 
they suspect comes from illegal sources. 

Yet, despite these regulations, the Swiss 
system is still under accusation. Swiss mag
istrate Michele Rusca, who recently presided 
over a major money-laundering trial, says 
that 5 percent of deposits in Swiss banks 
could be from illegal sources. "But the coun
tries that are really at risk," he says, "are 
those whose governments are compliant. 
Cases such as that of BCCI occur where the 
links of the chain are weak." 

Where could another BCCI case explode? 
Rusca has no doubts. The risk is in Eastern 
Europe: Hungary, Romania, Poland-coun
tries that want to attract investment. They 
could find dirty money to launder or clients 
aiming to use their banks for the most indis
criminate operations. 

The problems of bank surveillance are pos
ing themselves on an international scale. 
What, for example, do two recent financial 
scandals-the Nomura Securities scandal in 
Japan and the one involving the Atlanta 
branch of Italy's Banca Nazionale del Lavoro 
(BNL)-have in common? "They are two 
cases that demonstrate the danger of situa
tions where economic power is concentrated 
in a few hands," says Paolo Bernasconi, an 
expert on economic crime. In Japan, the 
shock of the scandals was very powerful: In 
the course of a few days, powerful institu
tions such as Nomura and the country's 
three other large brokerage companies, 
Daiwa, Yamaichi, and Nikko, appeared to 
international officials and local account 
holders to have been in business with the 
local mafia and at the service of a few indus
trial groups and government ministries. The 
BNL Atlanta affair is not as clear, although 
investigations have added new and impor
tant details. According to Gian Maria 
Sartoretti who runs BNL's Financial Institu
tions Department, the head of the Atlanta 
branch had set up a network of illegal activi
ties involving suspicious Bulgarian, Turkish, 
and English companies to traffic arms and 
drugs. 

Why are scandals such as that of Nomura, 
BNL Atlanta, and BCCI coming to light only 
now? One reason is that international 
detente seems to have favored a settling of 
accounts, so to speak: A general cleanup has 
been set in motion that has overrun the old 
pacts sealed by countries' secret services
especially those of the U.S.-and subversive 
organizations; guerrilla groups, such as 
Nicaragua's Contras; and governments, such 
as that of Iran. Moreover, the lack of uni
formity in international controls has al
lowed the infiltration of organized criminals 
and terrorists into international finance. 

In the end, what lessons can be drawn from 
the BCCI scandal? Obviously, the links be
tween the banking world and secret of crimi
nal organizations are growing closer. But 
there is more: The BCCI affair marks the 
passage of the criminal economy into a new 
phase of trafficking. 

[From Dagens Naeringsliv, Oslo, Norway] 
AROUND THE WORLD'S FINANCIAL HAVENS 

(By Tom Marthinsen) 
Sheltering one's capital in tax havens can 

quickly end in money lost these days. Shady, 
even criminal, people are thriving in many 
banking and financial sectors; so are drug 
money and other black-market funds. Pan
ama was once considered a safe place to put 
funds. But when problems arose for General 
Manuel Noriega, money began flowing out of 
Panamanian banks to Barbados, the Nether
lands Antilles, the Cayman Islands, 
Montserrat, and many other places. After 
the U.S. invasion in 1989, Panama had trou
ble getting back on its feet financially be
cause, among other reasons, Noriega's bank 
contacts were not the only ones tainted by 
cocaine money. There are indications that, 
under current President Guillermo Endara, 
Panama has its share of cocaine-infected 
banks. 

One also finds snakes in other tax para
dises: 

THE CARIBBEAN 

Two years ago, possibly the largest tax
haven scandal of them all swept over 
Montserrat, a small British colony in the 
Caribbean. In 1989, 347 banks were licensed to 
operate in Montserrat; the number is now 
down to 40. This drastic development came 
as a result of the British governor general's 
order to the local police in July, 1989, to raid 
the Montserrat-based First American Bank. 
Scotland Yard's fraud department sent its 
experts, while the British government pub
licly warned against using the offshore 
banks on the island. The British government 
also commissioned Rodney Gallagher of the 
accounting firm Coopers and Lybrand to sub
mit a detailed report on the banking sectors 
of Montserrat, Anguilla, the British Virgin 
Islands, the Turks and Caicos Islands, and 
the Cayman Islands. 

Gallagher concluded that the many cases 
of fraud on Montserrat were due to a lack of 
regulations and the island's close connec
tions with U.S.-based financial people of 
doubtful reputation. Responsibility for the 
offshore banking sector was transferred from 
the local minister of finance of the British 
governor. Gallagher now works for the Brit
ish High Commission in Barbados and is re
sponsible for bringing order to the British
Caribbean tax havens. 

Most of the tax havens in the Caribbean 
are former or present British colonies, in
cluding the Bahamas, Bermuda, and the Cay
man islands. The Caymans, in fact, are the 
most successful tax haven of them all. Just 
a one-hour flight from Miami, these islands 
have the world's greatest density of fax ma
chines and, on paper, the world's fifth-larg
est banking sector, after the U.S., Japan, 
Great Britain, and France. 

In contrast to many other places, the Cay
mans have kept their house tolerably clean 
of unsavory activities. Today, acknowledg
ing their dependence on the U.S., the Cay
mans have an agreement that puts confiden
tiality aside when the American authorities 
believe that drug money has found its way to 
the banks there. 

The banking sector in the British Virgin 
Islands is not highly developed, on the other 



May 4, 1992 CONGRESSIONAL RECORD-HOUSE 10073 
hand, but there is already concern about 
meddling by the Colombian drug cartels. 
With only a small police force, one boat to 
control a gigantic archipelago, and one plane 
operated jointly with the police of the neigh
boring colony Turks and Caicos, many fear 
that the islands' attempt to become a seri
ous tax haven may be strangled by the Co
lombian mafia's long tentacles. 

There has been no scandal yet, but the 
British Virgin Islands' extremely liberal 
laws for setting up trust companies have re
sultt:ld in suspicions that, among other 
things, the funds of the late Philippine Presi
dent Ferdinand Marcos and money from a 
large American robbery have been channeled 
through the islands' companies. 

Other Caribbean havens include the Turks 
and Caicos Islands, whose chief minister was 
arrested for drug trafficking in 1985; the Ba
hamas, which long ago put its faith in its 
flag of convenience for shippers and its tax 
advantages; and Anguilla, another British 
colony that has thus far managed to avoid 
scandal. 

THE PACIFIC 

The tax havens of the Pacific are more of 
an unknown quantity. Japanese, American, 
and Australian capital is now being lured to 
the region's mini-states. 

In 1971, the British introduced liberal regu
lations in Vanuatu (then called the New Heb
rides). When the islands became independent 
in 1980, Vanuatu hoped to become another, 
bigger Bahamas: There were no income 
taxes, foreign-exchange controls, inheritance 
taxes or taxes on profits from securities 
trading. 

Elsewhere in the Pacific, the Cook Islands, 
which are in a so-called free association with 
New Zealand have attracted more than 500 
foreign companies, while the kingdom of 
Tonga lures capital with liberal regulations 
and watertight bank accounts. Fiji is also 
attempting to attract capital, partly by re
building the confidence that was lost earlier 
this year after the military interfered with 
government operations. 

Attempts to attract foreign capital are 
also under way in the Indian Ocean. There, it 
is South African capital that is being wooed. 
Mauritius has long had liberal laws and se
crecy provisions for financial information. 

EUROPE 

In Luxembourg, people have been nervous 
about the establishment of a common Euro
pean Community (EC) financial market be
cause, in theory, this could destroy the coun
try's financial strength. In practice, how
ever, the opposite has occurred: Luxembourg 
has become stronger as a tax haven inside 
the EC. Removal of regulations in other EC 
countries have simply made it easier for rich 
people to channel money to Luxembourg. It 
has established itself as an alternative to 
Switzerland for not-so-rich people from Bel
gium, the Netherlands, Germany, and 
France. 

Switzerland itself has long worried about 
trends in the EC. The increased competition 
from other tax havens has been blamed for 
the recent falling off of capital coming into 
the country. So has the fact Swiss banking
secrecy laws are no longer as strict as they 
used to be. 

The smaller European havens are worth 
mentioning: Liechtenstein, Jersey, Guern
sey, the Isle of Man, and Gibraltar. Less 
known to many are Malta, Cyprus, Madeira, 
Ireland, Andorra, Monaco, and, of all places, 
Hungary. 

The Isle of Man and Gibraltar are both suf
fering from political crises and from the 

aftereffects of the 1988 financieJ crisis. New
comers Ireland and Malta have had quick 
success. In Dublin, 150 companies are newly 
registered, resulting in 700 much-needed jobs. 
And in Malta, 300 companies were set up in 
the country's first year as a tax haven. The 
companies are from Great Britain, Hong 
Kong, Italy, the Soviet Union, and Arab 
countries. None of the world's largest insur
ance companies or banks has established it
self in Malta thus far. But the possibility 
that Europe's newest tax haven will attract 
attention is absolutely at hand. 

THE NEED FOR A COMMISSION TO 
STUDY AND REPORT ON THE 
QUALITY AND EQUALITY OF 
AMERICAN LIFE 

(Mr. BENNETT asked and was given 
permission to address the House for 1 
minute and to revise and extend his re
marks.) 

Mr. BENNETT. Mr. Speaker, I was 
shocked at the verdict in the Rodney 
King suit and strongly support a new 
trial under the civil rights legislation. 
The American people strongly agree on 
this. We are also shocked at the deaths 
and the violence that came about upon 
the announcement of the verdict. 

On the affirmative side, we are all 
confirmed in our belief that the quality 
of American life can be improved and 
that this should be done on the basis of 
equality among all our citizens. 

To assist discussion of ways to im
prove the status quo, I have today in
troduced a measure designed to create 
a U.S. Commission on the Quality and 
Equality of American Life. 

The purpose of the Commission 
would be to advise the executive and 
legislative branches of our Government 
on at least an annual basis, as to what 
is good in American life and as to what 
is not; and the extent to which there is 
an equal sharing among all segments of 
the American population. The bill has 
a 5-year sunset clause but if the Com
mission proves to be helpful it could be 
continued. It is a relatively inexpen
sive way to get underway improve
ments which obviously need • to be 
made. Rodney King himself said it best 
when he looked to the future and said, 
"Let's try to work it out." 
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THE L.A. RIOTS, WHAT WE NEED 
TO DO 

The SPEAKER pro tempore. Under a 
previous order of the House, the gen
tleman from New Mexico [Mr. RICHARD
SON] is recognized for 60 minutes. 

Mr. RICHARDSON. Mr. Speaker, 
since I delivered the 1-minute speech 
about my not retiring from the Con
gress just this morning, two other 
Members of the House, the gentleman 
from New York, Representative MATT 
McHUGH and the gentleman from 
Michigan, Representative BoB DAVIS 
have announced their retirements from 
the Congress, two outstanding Mem-

bers, two hardworking Members, like 
many others that have retired, two 
very goo.d friends of mine and many 
others in this Chamber. 

Mr. Speaker, I want to talk today 
about the L.A. riots, and I want to talk 
to this country and my colleagues in 
the context of what I, as a Member of 
CoDgress from a rural State that does 
not have an urban area larger than 
50,000, Santa Fe, my hometown, what I 
make of the L.A. riots, as every citizen 
in this country is trying to understand 
what they themselves make of these 
riots. 

I am not going to review what has 
happened. I am simply going to state 
what I believe we need to conclude and 
what we need to do. 

There are going to be a lot of solu
tions discussed. The President is meet
ing with his Cabinet this morning. Un
doubtedly the Congress will investigate 
the riots and propose some dramatic 
legislation. But hopefully, every citi
zen and every individual will look deep 
inside and decide how he or she can 
deal with the problems of poverty, of 
racism, of moral values, of joblessness, 
and many other urban-related prob
lems that affect our country. 

First, what happened in Los Angeles 
was a cry for help. The last thing we 
can do and should do is to do nothing, 
to ignore the problem and basically 
state that now that much of the vio
lence in Los Angeles is contained, that 
our job is done. The worst thing we can 
do is to do nothing. 

Second, we have to conclude that our 
system of justice in the Rodney King 
trial failed, pure and simple. The police 
officers were guilty, but the jury did 
not see it. 

Third, we must conclude that the 
looting and the violence is wrong and 
should be condemned. A mechanic who 
was outraged by these verdicts was 
killed by the mob. It did not matter 
that he was outraged. His death and all 
of the killings were so wrong and 
senseless. 

We must conclude that millions in 
the inner cities, mostly blacks, have 
lost contact with the values and aspi
rations of the rest of the country. 
These millions are growing up without 
access to opportunity, without ever 
holding a job, being on welfare and 
never owning any property. It is clear 
the current economic policies have 
made these social problems in the 
cities worse. And we cannot go empha
sizing just law and order, as we do 
every year with a crime bill. We have 
to also advance a social agenda, not 
just income redistribution, not just 
more money, but a social agenda that 
includes better schools, enhanced job 
training, better prenatal care, and full 
access to Head Start programs, not to 
mention a large jobs program for the 
cities. 

Mr. Speaker, we have created a per
manent underclass, a culture of pov-
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erty. We must take steps to redress 
this wrong. We cannot just emphasize 
the economic roots of crime and dis
order, although they are relevant. We 
have to give great emphasis to moral 
values and not just more government 
programs. After all, the need to make 
our streets safer is a primary agenda 
item for black America, too. 

Polls show blacks are most concerned 
with crime and are strong advocates of 
the death penalty. Urban disorders is 
not just a black or minority problem. 
It is a national problem. 

The root of the Nation's racial prob
lems or racial crisis is not just eco
nomic, but it lies in the disintegration 
of community and values and the de
cline of commonly accepted rules. Peo
ple loot because they are not part of 
the system. They feel left out. 

It is terribly wrong, but that is the 
fact. Gangs are the substitutes for 
community, for family. Guns, drugs, 
and gangs replace church, family, 
neighborhood, and work. And we have 
to acknowledge that many times race 
is at the root of the problem, and we 
have to face it. 

Millions wake up every day without 
any hope. Many of those are young 
blacks. 

Each one of us must decide how we 
can deal with this issue of race in a 
constructive way. Instead of thinking 
of a massive civil rights bill, let's 
think about how we can better under
stand each other. Let us not limit our 
thoughts to just blacks. It is Latinos. 
It is Asian-Americans, too. 

By the year 2010, minorities are going 
to be among the largest work force 
numbers in this country. The city of 
Los Angeles, in the year 2010, will be 
primarily a minority community. We 
are all in this together. We need to deal 
with the issue of racism one on one. 

There are many social factors, not 
just poverty, contributing to the prob
lem. Part of the difficulty in the inner 
cities is a great decline of well-paying, 
low-skilled jobs. But the overall prob
lems are social and moral, family 
breakdown, the rise of violent crime, 
and the decay of social institutions in 
the inner cities. But all of the money 
in the world is not going to make up 
for the loss of family values and ac
countability. 

Our cities, nonetheless, need help. 
Unemployment, health care, education 
housing, and other substandard living 
conditions have gotten dramatically 
worse in the last 10 years. Although 
deep skepticism remains whether Gov
ernment programs alone can do the job 
and make the difference, clearly less 
Government intervention and re
sources is not going to make things 
better. And our assistance to cities to 
deal with some of these problems in the 
last decade has declined. Between 1981 
and 1992, spending adjusted for infla
tion declined as follows: 82 percent for 
subsidized housing, 63 percent for job 

training and employment services, 40 
percent for community development, 
community service and social service: 
block grant programs, 82 percent for 
subsidized housing, 63 percent for job 
training, 40 percent for community de
velopment, and community service. 
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There is no question that the decline 

in Federal interest and in Federal pro
grams, has been a significant factor. If 
we combine this declining involvement 
with the cities' losing population and 
political power as well as the fact that, 
less attention is given to urban prob
lems as the Nation becomes suburban, 
there's little wonder why urban issues 
have largely disappeared from the de
bate of the Presidential candidates. 

Think of the debates in the last 10 
years on the problems of urban Amer
ica, maybe one or two. They are not 
powerful issues that grab the elector
ate. They are not sexy, they are only 
made sexy when we have a tragedy of 
these proportions. 

The Federal deficit is clearly a very 
serious problem. Today our Govern
ment is deeply in debt and the average 
family income adjusted for inflation 
has remained stagnant, so we cannot 
expect the middle class to be generous 
to the poor in the inner cities when 
they themselves are struggling to keep 
their heads above water. 

Mr. Speaker, what do we need to do? 
Let us just forsake the analysis and 
figure out what we as Americans, black 
and white and yellow and red, need to 
do together, Congress, Democrat, Re
publican, President. 

One, we have to stop fixing blame 
and focus on the solutions. The very 
first thing that should happen is the 
Justice Department should charge the 
officers with violations of civil rights 
laws. This has to be done as part of the 
solution. It is quite clear our legal sys
tem needs to be reinvigorated by the 
Justice Department taking this action 
on civil rights grounds. This should 
calm some of the unrest that exists 
today and that has produced over 50 
deaths. 

Second, it is important that the 
President and the Congress name a 
type of Kerner Commission that will 
try to understand the new set of prob
lems that have emanated since the 
L.A. riots 27 years ago, since the riots 
that gripped our cities many, many 
years ago, taking into account that we 
have a deficit problem, but also taking 
into account that just throwing Gov
ernment money at some of these prob
lems did not work. Instead we need to 
focus on family values, the breakdown 
of the family, prenatal care, unwed 
mothers, crime, drugs, and a strategy, 
a policy, and new initiatives that we do 
not have. 

We have to have an inner city jobs 
program in this country, and this is 
going to take money. We should ear-

mark some of the money that we have 
cut from defense spending and other 
programs and channel the savings into 
a domestic city jobs program, not a 
massive one, but one with new direc
tions tied to training, to work, to fu
ture employment, to education. We 
have to start somewhere with the 
young people that have lost hope, that 
feel despair, in these cities. 

When Washington intervenes, we 
have to strengthen existing local insti
tutions and neighborhoods, strengthen 
local neighborhood entities, go into the 
neighborhood, do what the new police 
chief in Los Angeles plans to do and set 
up police facilities in the neighbor
hoods, not just in one central station 
but where they can interact with fami
lies and community leaders, go deeply 
into the nejghborhoods and talk to peo
ple and dialogue and come to medi
ation and understanding, instead of the 
extreme cynicism and lack of commu
nication that exists in the city of Los 
Angeles among the police and their 
own people. 

We have had no policy concerning 
our cities for 10 years, nothing. We 
have ignored them. We have simply 
said, "We will do it later after we get 
the deficit under control." We have to 
bring the deficit under control, but 
what has happened in Los Angeles is 
the crying of a Nation, the crying of an 
underclass that has been left behind 
and cannot defend itself. 

Those young black males, those 
young black women, those minority 
communities do not have lobbyists 
here in Congress. They cannot speak up 
to us and say, "Come on, Congress and 
President Bush, address these prob
lems." We, elected officials and the 
people of this country that obviously 
are outraged, have to take the initia
tive. We have to have initiatives in the 
areas of war on crime and drugs, war 
against poverty and despair, as I said, 
not just throwing money at them but 
getting our best minds to work to
gether to try to resolve them. 

We also want to make sure that our 
minority groups in this country that 
are growing need to work closer to
gether. It is not just a conflict between 
black and white but it has become 
black against brown, black against yel
low, brown against yellow, especially 
in urban areas where there is a white 
flight from the cities moving into the 
suburbs. We have minority commu
nities that are young and growing and 
sometimes do not have jobs and do not 
have any hope for the future and do not 
have opportunity. 

Minorities need to work just as much 
with each other. Look what happened 
with the Korean store owners who were 
looted. They have rights, too. They are 
part of the American melting pot and 
they are citizens that contribute to 
this country. They must be part of the 
solution. 

We also have to bring white Ameri
cans and black Americans, including 
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black professionals, and black entre
preneurs, together to help us resolve 
these issues. Too often it is black poli
ticians and white politicians. We need 
common citizens, those that perhaps 
have not been living in urban areas, 
those that have already made it and 
have seen a part of the economic pie 
that is so important. 

Mr. Speaker, this is just a limited 
perspective on my part. I do not have 
all the answers. I am a Member of Con
gress from New Mexico, where we have 
basically good race relations, although 
we have large Native American and 
Hispanic communities. We have a 
black community, too. Yes, we have 
problems, but I come as a Member of 
Congress totally open, that we have to 
act on what has happened in Los Ange
les. The worst we can do is ignore the 
problem. The worst we can do is ap
point a commission that will forget. 
The worst we can do is just to condemn 
the looting and the violence. 

Yes, that is wrong, but that is also 
the easier thing to do. We have to deal 
with these problems of the underclass, 
a permanent underclass, a culture of 
poverty that has been created in our 
cities, men and women that live day to 
day on welfare without a job, without 
hope, their families breaking up. They 
never see any kind of opportunity. 
Government handouts alone will not 
help the. We need new and creative 
Government incentive policies with 
private sector involvement. 

Mostly, Mr. Speaker, we as Ameri
cans need to look deep down into our
selves and see if we in effect can elimi
nate those little traces of bigotry and 
racism that we all have, and under
stand that all of those young people 
that are out there hopeless, many 
times not knowing where the next 
meal is coming from, relying on their 
gangs for any kind of social betterment 
and economic betterment, that we do 
care about them, that they are part of 
this country and that we as a Nation 
need to respond better than we have. 

SPECIAL ORDERS GRANTED 
By unanimous consent, permission to 

address the House, following the legis
lative program and any special orders 
heretofore entered, was granted to: 

(The following Members (at the re
quest of Mr. RICHARDSON) to revise and 
extend their remarks and include ex
traneous material:) 

Mr. DEFAZIO, for 5 minutes, today. 
Mr. ANNUNZIO, for 5 minutes, today. 
Mr. RICHARDSON, for 60 minutes, 

today and on May 5. 
Ms. KAPI'UR, for 5 minutes each day, 

on May 5, 6, and 7. 

EXTENSION OF REMARKS 
By unanimous consent, permission to 

revise and extend remarks was granted 
to: 

(The following Members (at the re
quest of Mr. WOLF) and to include ex
traneous matter:) 

Mr. COMBEST. 
Mr. VANDER JAGT. 
Mr. BROOMFIELD. 
(The following Members (at the re

quest of Mr. RICHARDSON) and to in
clude extraneous matter:) 

Mr. ANDERSON in 10 instances. 
Mr. GoNZALEZ in 10 instances. 
Mr. BROWN in 10 instances. 
Mr. ANNUNZIO in six instances. 
Mrs. LLOYD in 10 instances. 
Mr. HAMILTON in 10 instances. 
Mr. DE LA GARZA in 10 instances. 
Mr. SCHUMER. 
Mr. LAUGHLIN. 
Mr. KANJORSKI. 
Mr. BORSKI. 
Mr. SKELTON in two instances. 
Mr. LEVINE of California. 
Mr. FALEOMAVAEGA. 
Mr. ASPIN. 

SENATE ENROLLED BILL SIGNED 
The SPEAKER announced his signa

ture to an enrolled bill of the Senate of 
the following title: 

S.J. Res. 174. Joint resolution designating 
the month of May 1992, as "National 
Amyotrophic Lateral Sclerosis Awareness 
Month,'' and 

S.J. Res. 222. Joint resolution to designate 
1992 as the "Year of Reconciliation Between 
America Indians and non-Indians." 

ADJOURNMENT 
Mr. RICHARDSON. Mr. Speaker, I 

move that the House do now adjourn. 
The motion was agreed to; accord

ingly (at 1 o'clock and 30 minutes p.m.) 
the House adjourned until tomorrow, 
Tuesday, May 5, 1992, at noon. 

EXECUTIVE COMMUNICATIONS, 
ETC. 

Under clause 2 of rule XXIV, execu
tive communications were taken from 
the Speaker's table and referred as fol
lows: 

3436. A letter from the Comptroller Gen
eral, the General Accounting Office, trans
mitting a review of the President's 5th 
through 72nd special messages for fiscal year 
1992, pursuant to 2 U.S.C. 685 (H. Doc. No. 
120-326); to the Committee on Appropriations 
and ordered to be printed. 

3437. A letter from the President and 
Chairman, Export-Import Bank of the United 
States, transmitting a report involving Unit
ed States exports to the Czech and Slovak 
Federal Republic, pursuant to 12 U.S.C. 
635(b)(3)(i); to the Committee on Banking, 
Finance and Urban Affairs. 

3438. A letter from the District of Columbia 
Retirement Board, transmitting financial 
disclosure statements of Board members for 
calendar year 1991, pursuant to D.C. Code, 
section 1-732, 1-734(a)(l)(A); to the Commit
tee on the District of Columbia. 

3439. A letter from the Secretary of Edu
cation, transmitting notice of Final Funding 
Priorities-Program for Children and Youth 

with Serious Emotional Disturbance, pursu
ant to 20 U.S.C. 1232(d)(l); to the Committee 
on Education and Labor. 

3440. A letter from the Administrator, En
vironmental Protection Agency, transmit
ting a report entitled "Radon in Schools"; to 
the Committee on Energy and Commerce. 

3441. A letter from the Assistant Secretary 
for Legislative Affairs, Department of State, 
transmitting notification of a proposed li
cense for the export of major defense equip
ment sold commercially to Greece (Trans
mittal No. DTC-15-92), pursuant to 22 U.S.C. 
2776(c); to the Committee on Foreign Affairs. 

3442. A letter from the Secretary of State, 
transmitting President Bush's determination 
that the Board of the International Fund is, 
as a whole, broadly representative of the in
terests of the communities in Ireland and 
Northern Ireland, and that disbursements 
from the International Fund are distributed 
in accordance with the principle of equality 
of opportunity and nondiscrimination in em
ployment, without regard to religious affili
ation, and will address the needs of both 
communities in Northern Ireland, pursuant 
to Public Law 99-415, section 5(c) (100 Stat. 
948); to the Committee on Foreign Affairs. 

3443. A letter from the Acting Assistant 
Secretary of State for Legislative Affairs, 
transmitting the annual report on inter
national terrorism for 1991, pursuant to 22 
U.S.C. 2656f; to the Committee on Foreign 
Affairs. 

3444. A letter from the Chairman, Federal 
Maritime Commission, transmitting a copy 
of the semiannual report on activities of the 
inspector general for the period October 1, 
1991 to March 31, 1992, pursuant to Public 
Law 95-452, section 5(b) (102 Stat. 2526); to 
the Committee on Government Operations. 

3445. A letter from the Assistant Attorney 
General, transmitting a draft of proposed 
legislation to improve the admissions proc
ess at airports and other ports of entry; to 
the Committee on the Judiciary. 

3446. A letter from the Chairman, U.S. Sen
tencing Commission, transmitting a report 
of amendments to the sentencing guidelines 
together with the reasons therefor, pursuant 
to 28 U.S.C. 994(p); to the Committee on the 
Judiciary. 

3447. A letter from the Secretary of Trans
portation, transmitting a draft of proposed 
legislation to revise the definitions of pas
senger in section 2101 of title 46, U.S. Code, 
and for other purposes; to the Committee on 
Merchant Marine and Fisheries. 

3448. A letter from the Assistant Secretary 
of the Army (Civil Works), transmitting are
port entitled "Buy American Study Report"; 
to the Committee on Public Works and 
Transportation. 

3449. A letter from the Chairman, U.S. 
International Trade Commission, transmit
ting the 69th quarterly report on trade be
tween the United States and nonmarket 
economy countries, pursuant to 19 U.S.C. 
2441(c); to the Committee on Ways and 
Means. 

3450. A letter from the Acting, Office of the 
U.S. Trade Representative, transmitting a 
report concerning eliminating or reducing 
foreign unfair trade practices for the period 
July through December 1991, pursuant to 19 
U.S.C. 2416, 2413; to the Committee on ways 
and Means. 

3451. A letter from the Secretary, Depart
ment of State, transmitting on behalf of the 
Secretary of State certification required 
under section 609(b) of Public Law 101-162, 
pursuant to Public Law 101-162, section 
609(a)(5)(C) (103 Stat. 1038); jointly, to the 
Committees on Appropriations and Foreign 
Affairs. 
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3452. A letter from the Secretary of Inte

rior, transmitting a copy of the April 1992 
Proposed Final Comprehensive Outer Con
tinental Shelf [OCS) Natural Gas and Oil Re
source Management Program for 1992-97; 
jointly, to the Committees on Interior and 
Insular Affairs and Merchant Marine and 
Fisheries. 

3453. A letter from the Assistant Attorney 
General, Department of Justice, transmit
ting a draft or proposed legislation to reau
thorize the Office of Justice Programs, and 
its components; jointly, to the Committees 
on the Judiciary and Education and Labor. 

3454. A letter from the Secretary of Health 
and Human Services, transmitting the 1991 
annual report of the Federal Advisory Com
mittees which provided advice and consulta
tion in carrying out his functions under the 
Social Security Act, pursuant to 42 U.S.C. 
1314(f); jointly, to the Committees on Ways 
and Means and Energy and Commerce. 

REPORTS OF COMMITTEES ON 
PUBLIC BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

[Submitted May 1, 1992] 

Mr. BROWN: Committee on Science, 
Space, and Technology. H.R. 776. A bill to 
provide for improved energy efficiency; with 
amendments (Rept. 102-474, Pt. 2). Ordered to 
be printed. 

Mr. ROE: Committee on Public Works and 
Transportation. H.R. 776. A bill to provide 
for improved energy efficiency; with amend
ments (Rept. 102-474, Pt. 3). Ordered to be 
printed. 

[Submitted May 4, 1992] 

Mr. FASCELL: Committee on Foreign Af
fairs. H.R. 776. A bill to provide for improved 
energy efficiency; with amendments (Rept. 
102-474, Pt. 4). Ordered to be printed. 

Mr. CLAY: Committee on Post Office and 
Civil Service. H.R. 3681. A bill to amend title 
5, United States Code, to make election day 
a legal public holiday, with such holiday to 
be known as "Democracy Day" (Rept. 102-
510). Referred to the Committee of the Whole 
House on the State of the Union. 

Mr. BROWN: Committee on Science, 
Space, and Technology. H.R. 4557. A bill to 
authorize appropriations to the Federal 
Aviation Administration for research, engi
neering, and development to increase the ef
ficiency and safety of air transport; with an 
amendment (Rept. 102-511). Referred to the 
Committee of the Whole House on the State 
of the Union. 

SUBSEQUENT ACTION ON A RE
PORTED BILL SEQUENTIALLY RE
FERRED 
Under clause 5 of rule X the following 

action was taken by the Speaker: 
H.R. 776. Referral extended for a period 

ending not later than May 5, 1992. 
H.R. 3247. The Committee on Science, 

Space, and Technology discharged. Referred 
to the Committee of the Whole House on the 
State of the Union. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 5 of rule X and clause 4 

of rule XXII, public bills and resolu
tions were introduced and severally re
ferred as follows: 

By Mr. ARMEY: 
H.R. 5053. A bill to amend section 9(a) of 

the National Labor Relations Act to allow 
employees to enter into contracts with em
ployers without the intervention of a bar
gaining representative; to the Committee on 
Education and Labor. 

By Mr. BENNETT: 
H.R. 5054. A bill to establish a Commission 

on the Quality and Equality of American 
Life, and for other purposes; to the Commit
tee on the Judiciary. 

ADDITIONAL SPONSORS 
Under clause 4 of rule XXII, sponsors 

were added to public bills and resolu
tions as follows: 

H.R. 261 : Mr. MARTINEZ. 
H.R. 7'1.7: Mr. KILDEE. 
H.R. 840: Mr. RAY. 
H.R. 1424: Mr. STEARNS, Mr. BILIRAKIS, Mr. 

CLINGER, Mr. MACHTLEY, and Mr. MCGRATH. 
H.R. 1497: Mr. ALEXANDER. 
H.R. 2463: Mr. MONTGOMERY and Mr. DAN

NEMEYER. 
H.R. 2624: Mr. PERKINS. 
H.R. 3918: Mr. GALLEGLY, Mr. GUARINI, and 

Mr. MANTON. 
H.R. 4018: Mr. PETERSON of Minnesota. 
H.R. 4076: Mr. GEREN of Texas and Mr. 

BLACKWELL. 
H.R. 4083: Mr. RICHARDSON, Mr. POSHARD, 

Mr. THOMAS of Georgia, Mr. BONIOR, and Mr. 
SKAGGS. 

H.R. 4268: Mr. COMBEST, Mr. FIELDS, Mr. 
NICHOLS, Mr. GALLEGLY, Mr. MARTIN, Mr. 
BARTON of Texas, and Mr. RIGGS. 

H.R. 4293: Mrs. VUCANOVICH, Mr. COSTELLO, 
Mr. BUSTAMANTE, and Mr. PAYNE of New Jer
sey. 

H.R. 4361: Mr. MRAZEK and Mrs. MEYERS of 
Kansas. 

H.R. 4414: Mr. WILLIAMS. 
H.R. 4419: Mr. FOGLIETTA, Mr. LEHMAN of 

California, and Mrs. UNSOELD. 
H.R. 4461: Mr. INHOFE. 
H.R. 4488: Mr. DUNCAN , Mr. BILIRAKIS, Mr. 

LAUGHLIN, Mrs. PATTERSON, Mr. STENHOLM, 

Mr. ARMEY, Mr. BURTON of Indiana, Mr. HAM
MERSCHMIDT, Mr. EWING, Mr. JOHNSON of 
Texas, Mr. LENT, Mr. LIGHTFOOT, Mr. MCMIL
LAN of North Carolina, Mr. MOORHEAD, Mr. 
ROHRABACHER, Mr. SAXTON, Mr. SMITH of 
Texas, Mr. SCHAEFER, Mr. UPrON, Mr. SMITH 
of Oregon, Mr. LEWIS of California, Mr. 
CRANE, Mr. BREWSTER, Mr. DAVIS, Mr. WIL
SON, Mr. SKEEN, Mr. HEFNER, and Mr. 
MCEWEN. 

H.R. 4536: Mr. BATEMAN, Mr. LANCASTER, 
Mr. DORNAN of California, Mr. PARKER, Mr. 
HERGER, and Mr. MCNULTY. 

H.R. 4944: Mr. ERDREICH and Mr. MOOR
HEAD. 

H.J. Res. 240: Mr. BAKER and Mr. Doo
LITTLE. 

H.J. Res. 406: Mr. LOWERY of California, 
Mr. OBERSTAR, Mr. GILCHREST, Mr. LIVING
STON, Mrs. JOHNSON of Connecticut, Mr. 
HASTERT, Mr. HAMMERSCHMIDT, Mr. WASHING
TON, Mr. HOUGHTON, Mr. LEWIS of California, 
Mr. GILMAN, Mr. CAMP, Mr. PACKARD, Ms. 
DELAURO, Mr. WHEAT, Mr. DUNCAN, Mr. 
HUTTO, Mr. HANSEN, Mr. HAYES of Illinois, 
Mr. COBLE, Mr. CHANDLER, Mr. BOEHLERT, 
Ms. MOLINARI, Mr. WELDON, Mr. RICHARDSON, 
Mr. VALENTINE, Mr. PASTOR, Mr. CARR, Mr. 
HENRY, Mr. BALLENGER, Mr. GILLMOR, Mr. 
BATEMAN, and Mr. GALLEGLY. 

H.J. Res. 407: Mr. SERRANO, Ms. SNOWE, and 
Mr. MORAN. 

H.J. Res. 429: Mr. RHODES, Mr. BORSKI, Mr. 
MCCOLLUM, Mr. SPRATT, Mr. BATEMAN, Mr. 
MOODY, Mr. ABERCROMBIE, Mr. BLACKWELL, 
Mr. COUGHLIN, Mr. ANDERSON, Mr. DOWNEY, 
Mr. DYMALLY, Mr. WEISS, Mr. MFUME, Mr. 
ESPY, Mr. MOAKLEY, Mr. ASPIN, Mrs. 
UNSOELD, Mr. HOYER, Mr. NEAL of North 
Carolina, Mr. CONYERS, Mr. HAYES of Illinois, 
Mr. OXLEY, Mr. NATCHER, and Mr. KILDEE. 

H.J. Res. 454: Mr. ANDREWS of Maine, Mr. 
EDWARDS of California, Mr. SPRATT, Mr. LIV
INGSTON, Mr. GUARINI, Mr. VENTO, Mrs. 
BOXER, Mr. KLUG, Mr. FASCELL, Mr. LIPINSKI, 
Mr. GLICKMAN, Mr. CHANDLER, Mr. KOST
MAYER, Mr. SISISKY, Mr. SCHIFF, and Mr. PE
TERSON of Minnesota. 

H.J. Res. 470: Mr. GINGRICH, Mr. ANDERSON, 
Mr. QUILLEN, Mr. RINALDO, Mr. WOLF, Mr. 
JONES of North Carolina, Mr. BROWDER, Mr. 
COYNE, Ms. PELOSI, and Mr. ROWLAND. 

H. Con. Res. 282: Mr. HARRIS, Mr. GILMAN, 
Mr. GUARINI, Mr. NUSSLE, Mr. NAGLE, Mr. 
RAVENEL, Ms. LONG, Mr. KLUG, Mr. HAMIL
TON, Mr. DIXON, Mr. PERKINS, Ms. MOLINARI, 
Mr. HAYES of Illinois, Mr. GILLMOR, Mr. MIL
LER of Ohio, Mr. ALEXANDER, Mr. PETERSON 
of Minnesota, Mr. HENRY, and, Mr. MOLLO
HAN. 

H. Con. Res. 295: Mr. TORRES, Mr. BORSKI, 
Mr. EVANS, and Mr. TRAFICANT. 

H. Con. Res. 297: Mr. FROST, Mr. ATKINS, 
amd Mr. BUST AMANTE. 

H. Con. Res. 305: Mr. GOSS, Mr. LIPINSKI, 
Mr. SMITH of New Jersey, Mr. BEREUTER, Ms. 
MOLINARI, Mr. HORTON, Mr. LAGOMARSINO, 
Mr. ENGEL, and Mr. ZELIFF. 

H. Res. 164: Mr. MCDERMOTT. 
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DESIGN PROTECTION: A GOOD 

IDEA, BUT A FLAWED BILL 

HON. PAUL E. KANJORSKI 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. KANJORSKI. Mr. Speaker, I rise today 
to bring my colleagues' attention to an article 
in the current issue of Business Week. A com
mentary written by Mr. Paul Magnusson high
lights some of the problems with H.R. 1970, 
the Design Protection Act. 

On January 29 of this year, the House Sub
committee on Intellectual Property and Judicial 
Administration held the first in a series of 
hearings looking into this legislation. I offered 
some of my reservations about H.R. 1790 at 
that time. Mr. Magnusson clearly shares some 
of my concerns. 

Design protection is probably a good idea, 
but there are difficulties with the present legis
lation. In my testimony before the subcommit
tee, I noted that H.R. 1790, which would give 
a 1 Q-year monopoly to designers of everything 
from night-lights to fenders and doors, might 
very well hurt American workers and consum
ers. 

I would like to submit for the RECORD my 
testimony before the Subcommittee on Intel
lectual Property as well as Mr. Magnusson's 
thoughtful article. I hope my colleagues will 
give this issue due consideration. 

TESTIMONY OF HON. PAUL E. KANJORSKI ON 
H.R. 1790 

Mr. Chairman, I am pleased to have this 
opportunity to testify before the Sub
committee on Intellectual Property and Ju
dicial Administration. I want to begin by 
saying I agree with the principal intention of 
H.R. 1790-that of protecting American 
jobs-but I am not sure that, as currently 
drafted, this bill would have the intended ef
fect. I would like to take a few moments to 
share my concerns with you. 

As I read H.R. 1790, the legislation has the 
potential to create a monopoly in favor of 
manufacturers without offering any guaran
tees that will protect American workers. In 
fact, the bill may very well work to the ad
vantage of foreign manufacturers. 

H.R. 1790 may also have a built-in bias 
against American consumers. If manufactur
ers are granted design monopolies, they will 
have the power to dictate the price of repair 
parts, which as history has shown, strongly 
suggests we will see higher repair costs for 
automobiles and many other consumer prod
ucts. 

These shortcomings bring me to a more 
general concern. The Congress should not de
velop a whole new domain of intellectual 
property law without fully deliberating the 
implications. 

Consider the problem of "crash parts"
bumpers, fenders, and doors. H.R. 1790 seems 
to inject monopoly powers into a competi
tive marketplace. If H.R. 1790 is enacted, 
auto companies will likely force competitors 
out of the crash-parts market, and consum-

ers, in turn, would be forced to buy replace
ments from the original manufacturer. A 
simple fender-bender will cost whatever the 
auto-maker says it should cost. In these dif
ficult times, when people already live under 
financial threat, it is tough to see how we 
can justify turning the family car into an 
economic time-bomb waiting to explode. 

A monopoly for auto-makers might, just 
might, be understandable, if we knew we 
were saving American jobs. But H.R. 1790 
does not guarantee that we will. Under this 
bill, protection will be available to foreign 
manufacturers on the same basis as Amer
ican firms. This is a sobering thought at a 
time when 40 percent of the American mar
ket is already made up of automobiles and 
parts designed by foreign manufacturers. 
Forty percent and increasing, with a good 
deal of design innovation coming to the 
United States from overseas. 

Even more importantly there is nothing in 
H.R. 1790 to ensure that American companies 
will manufacture protected articles within 
the United States. They could very well 
produce replacement parts, or any consumer 
products, at their foreign plants. For all we 
know, this legislation will end up protecting 
the importation of parts manufactured over
seas, while at the same time preventing fur
ther development of a burgeoning American 
industry in competitive replacement parts. 

I would like to hope that this legislation is 
a good mechanism for protecting American 
jobs-we all would-but without some way to 
guarantee that the protected goods will be 
manufactured here in the United States, I 
cannot be sure this legislation is wise policy. 

The preeminent problem with this legisla
tion, however, is that we may not be taking 
time to give it the consideration it deserves. 
Our present framework of intellectual prop
erty law has 200 years of history. It has been 
carefully and thoughtfully assembled. In
deed, the 1976 revision of copyright law was 
15 years in the making, enacted only after 
dozens of exhaustive hearings. I am not sug
gesting that we spend decades on this bill, 
but it is clear that we need to take a serious 
look at what we are doing. 

There are holes and ambiguities in H.R. 
1790, odd exceptions that appear to be based 
on political expediency rather than legal 
principle. And in this new design right, we 
can sense the outlines of a full-blown litiga
tion explosion. H.R. 1790 may create new jobs 
in the United States, but these jobs are more 
likely to be for lawyers and judges than for 
machinists and manufacturing workers. 

Mr. Chairman, I am worried that H.R. 1790 
does not live up to the constitutional foun
dations on which intellectual property law 
rests. Our Constitution provides for the pro
tection of "Writings and Discoveries" where 
such protection will "promote the Progress 
of Science and the useful Arts." Any design 
protection we enact must work for the public 
good. I am concerned that H.R. 1790, as cur
rently drafted, will simply grant 10 years of 
monopoly power to manufacturers, including 
foreign companies and domestic companies 
who manufacture their products overseas, 
without offering any great benefit to Amer
ican workers or consumers. 

We know that manufacturers will gain a 
monopoly over markets that are now com-

petitive. We can be quite sure that prices 
will go up. What we do not know is whether 
this legislation will protect American jobs. 
It is important that we take time to give the 
idea of design protection careful consider
ation. 

Thank you for granting me the oppor
tunity to share my concerns with the Sub
committee. I hope that you will weigh these 
issues as you explore proposals for industrial 
design legislation. 

[From Business Week, May 4, 1992] 
THIS DESIGN-PROTECTION BILL NEEDS 

REMODELING 

(By Paul Magnusson) 
It's tough to argue with the idea. U.S. 

copyright law, crafted in the 19th century, 
simply can't protect the work America's in
dustrial designers do today. So why not 
enact a law to stop the pirates who clone 
original designs and sell shoddy knockoffs to 
an unsuspecting public? 

That's the concept behind to Design Inno
vation & Technology Act. With the support 
of its chief sponsor, Majority Leader Richard 
A. Gephardt (D-Mo.), as well as Minority 
Leader Robert H. Michel (R-111.), the legisla
tion has been advancing in the House Judici
ary Committee. The bill, which would give 
designers 10 years of patent protecti'on, has 
gained bipartisan support based on claims 
that it would restore American jobs and bal
ance trade accounts while rewarding con
sumers with higher-quality goods at lower 
prices. 

But the Gephardt bill has mutated into 
something far less benign. Because the meas
ure is so broad and ambiguously worded, 
what began as an effort to safeguard Amer
ican designers has instead pitted the makers 
of autos, trucks, and farm and construction 
equipment against insurance companies and 
the independent vehicle parts industry. The 
result could mean higher prices for every
thing that the bill designates a.s "designed," 
from furniture to pharmaceuticals to fend
ers. 

"TAIWAN TIN" 

Take a look across the Potomac River, at 
Tony's Auto Services in Alexandria, Va. 
Owner Tony Damiani fears that the design 
act would hand a monopoly to carmakers 
and their original-equipment manufacturers. 
The last time he priced an electric fuel 
pump, the local Chrysler dealer wanted $262. 
A virtually identical replacement was $161 at 
an independent distributor. "This bill would 
force us to deal only with the dealership," 
says Damiani. 

"Not true," replies Bruce Lehman, the at
torney for a lobbying group called the Design 
Coalition, which drafted much of Gephardt's 
legislation. Among the members: U.S. auto 
and truck manufacturers, Caterpillar, fur
niture makers, the National Association of 
Manufacturers, the AFL-CIO, ahd the Amer
ican Bar Association. He insists the bill, 
once properly amended, will specifically ex
empt generic internal parts for autos and 
light trucks. 

But there's a catch. What the Design Inno
vation & Technology Act would stop, even 
its proponents agree, is the flood of "Taiwan 

• This "bullet" symbol identifies statements or insertions which are not spoken by a Member of the Senate on the floor. 

Matter set in this typeface indicates words inserted or appended, rather than spoken, by a Member of the House on the floor. 
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tin," inexpensive parts such as fenders, 
bumpers, and quarter panels that replace 
originals damaged in collisions. The Big 
Three and the United Auto Workers-two 
constituencies long favored by Gephardt
want to see that market controlled by the 
car companies exclusively. 

DEEPLY FLAWED 

To the U.S. auto insurance industry and 
consumer groups, that is folly . Clarence M. 
Ditlow, a former patent examiner who now 
runs the Ralph Nader-founded Center for 
Automotive Safety, says the auto companies 
are merely responding to increased competi
tion. "There is no inventiveness in the de
sign of a muffler or a fender," Ditlow scoffs. 
" This is a blatant attempt to eliminate corn
petition in the marketplace and to assess the 
buyers for the cost." 

The design act would be deeply flawed even 
if internal car and lighttruck parts were ex
empt. Parts for large trucks and farm con
struction machinery would still be covered. 
That would award original-equipment mak
ers an advantage that only the market-place 
should confer. If Tony Damiani installs shod
dy fuel pumps, he'll lose customers. And if a 
foundry in Taiwan or Toledo can build a 
bumper that's as good as Detroit's for half 
the price, Detroit will lose customers-as it 
should. If Congress really wants to protect 
leading-edge design work, it can write a nar
rowly focused bill that won't let U.S. compa
nies hide from competition. 

A WAGONLOAD OF VALUE-A J...JIFE 
OF SERVICE 

HON. GuY VANDER JAGT 
OF MICHIGAN 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. VANDER JAGT. Mr. Speaker, for a 
sixth-grade youngster in the late 1940's, the 
proverbial "little red wagon" was a very spe
cial companion, a helpmate, and, with the right 
incline, a real boost along the road. For Tom 
DePree, whom the Ottawa County (MI) Re
publican Party will honor at its annual Tulip 
Time Breakfast on May 16 this year, it was all 
that-and the beginning of a relationship in 
which he has carried not only the values of 
the family which bestowed the wagon on him, 
but also a sense of dedication to community 
and service, and to the principles of our Re
publican Party, for more than 40 years. 

You see, unlike some youngsters who see 
that little red wagon as a conveyance for 
"snips and snails and puppy dog tails," Tom 
found that bumper stickers, brochures, and 
bags fit just as well-and Tom found within 
himself the key to innovative campaigning, 
through package drops, voter identification, 
and tending to the man on the street which 
has made Ottawa County, Ml, a model for 
grassroots get-out-the-vote campaigning and a 
leader in Republican voter participation. 

After 30 years of working in the vineyard, 
with one brief tour at the helm in 1979-80, 
Tom assumed the chairmanship of the Ottawa 
County Republican Party in 1982 and this 
year, under the rules, must step down after a 
decade of aggressive, effective, and produc
tive leadership. It is a pleasure to open these 
remarks with harking back to a young boy's 
"falling in love" with a sense of participation 
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and activism which is the source of our own 
sense of service and commitment, in the face 
of so many criticisms of public service today. 

Tom DePree is a living example of the very 
finest in an all-around man: husband and fa
ther, successful businessman, church and 
community leader, and political activist. Tom 
also demonstrates the place of the family as 
the source of values and the inspiration for 
life. My colleagues will understand as I note 
that Tom's mother was one of the earliest sup
porters of our dear friend and colleague, 
former minority leader, and President of the 
United States, Gerry Ford, when he ran for 
Congress from the area that then included Ot
tawa County. 

But Tom is not all about politics-although it 
made a fine beginning for a life devoted to 
family and service. Tom married the former 
Deanna Black upon his graduation from the 
Maxwell School of Public Administration of 
Syracuse University with a masters degree in 
1961 . This after undergraduate studies at 
Michigan State University. Tom and Deanna 
are the proud parents of three fine children, 
daughters Dana of Holland, Ml, and Dorie in 
Florida, and son, Todd, just graduated from 
college in California. 

Upon graduation Tom accepted a position 
with the W .J. Olive Life Insurance Agency 
and, in 1964, a sign of his rapid growth, he 
assumed ownership of the agency upon the 
death of its founder and became a general 
agent for the Franklin Life Insurance Co., a 
position he holds to the present. In his suc
cessful business career Tom has also been 
politic<:iiiY active, serving as the legislative 
chairman for the Holland Area Association of 
Life Underwriters and as the key person for 
the Fourth and Ninth Michigan Congressional 
Districts for. the National Association of Life 
Underwriters. 

Tom's political activism was renewed upon 
his return to Holland to live and work, and he 
has been associated with the Ottawa County 
Republican Party since 1961 . He was active in 
the political campaigns of formers Governors 
George Romney and William Milliken, and was 
the innovator of a grassroots "meet the peo
ple" event for the Governor which is associ
ated with the Tulip Festival in Holland, one of 
the largest Dutch community celebrations in 
the Nation. 

Building on his political interests Tom ran 
for, and was elected to, the Ottawa County 
Commission and served as chairman of its 
planning committee, and on the ways and 
means and building and grounds committees. 
In his 4 years on the commission, Tom was 
deeply involved in community, planning, par
ticularly as regards recreational and environ
mental issues. It is a monument to his persist
ence and foresight that a cooperative effort 
between Muskegon County, immediately to 
the north, and Ottawa County collaborated on 
the development of what is still one of the 
most innovative sewage treatment facilities in 
the Nation, the Muskegon Wastewater Spray 
Irrigation Treatment Facility. 

Following his service on the commission, in 
1973 Tom accepted an appointment to the 
Kalamazoo, Black, Macatawa, and Paw Paw 
River Basin Committee, a ground-breaking ef
fort on the part of the U.S. Department of Agri
culture, the Michigan Extension Service, and 
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the counties in the basin, to involve citizens in 
environmental evaluation and planning. The 
results of Tom's participation in, and contribu
tions to, the committee continue to this day in 
environmental control efforts related to agricul
tural runoff and ground water improvement. 

Tom's activism was contagious, and we 
cannot overlook the involvement of his lovely 
wife Deanna in local educational issues and 
her participation in legislative activities at the 
local and national level. They made a terrific 
duo as they visited here in Washington, and 
provided many fine ideas across a wide range 
of issues as they participated in the process of 
representative government-taking ideas from 
home, implementing those which were doable, 
and bringing to their congressional office in 
Washington those needs which involved a 
Federal interest. It was always a pleasure to 
work with them and to know of their genuine 
dedication to, and interest in, their community. 

As Tom's period of dedicated service to our 
Grand Old Party draws to a close, as he has 
served his time in the community and with his 
business interests, as his children have left 
the nest and seek to carry into their own lives 
the values and lessons Tom has shared with 
them, I know that he looks forward to the fu
ture with the same enthusiasm and optimism 
that challenged the sixth grader who piled his 
little red wagon high-and, like a pied piper in 
his own little hamlet-not only carried the 
word, but lived the values he cherished. I 
know my colleagues share with me an admira
tion and respect for Tom. We congratulate him 
on being honored at this year's Tulip Time 
Breakfast, and we wish him all the very best 
for the future. 

FARMINGTON, MI. RECREATES A 
MOMENT OF ITS HISTORY 

HON. ~.S. BROOMAELD 
OF MICHIGAN 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. BROOMFIELD. Mr. Speaker, as Ameri
cans, we've always liked to think that we are 
a unique people. We have a political and cul
tural history that is both original and an inspi
ration to the peoples of many other nations 
throughout the world. 

Our ancestors literally carved a nation and 
a civilization out of the wilderness. Yet, I sus
pect too few of our young people have a real 
appreciation of what America has accom
plished in its brief history. 

In early May, Farmington, Ml, will do its part 
to rectify that situation by staging a 125th an
niversary of its incorporation as a village. 

As described by Shirley Richardson, the 
125th celebration chair, the anniversary should 
serve to give many people in the Farmington 
area a greater appreciation of what their an
cestors had to face in creating what has now 
become the thriving and prosperous city of 
Farmington. I ask that Shirley Richardson's 
letter about the celebration be printed in the 
RECORD: 

There are some very exciting events hap
pening this year in Farmington to com
memorate the 125th anniversary of incorpo
ration as a village in 1867. 
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On May 4th, the Mayor, City Council and 

staff will wear period costumes at the Farm
ington City Council Meeting. This should be 
a fun evening. The highlight of the evening 
will be the presentation of a beautiful hand
made quilt. Hundreds of people of all ages (5 
to 100 years old) have stitched on the Herit
age Quilt over the past eight months. 

May 6 will officially kick-off our yearlong 
celebration. This event will take place at the 
Farmington Historical Museum which was 
built in 1867. Philip Power, descendant of Ar
thur Power, founder of Farmington, will 
serve as our master of ceremonies. The pro
gram will feature and honor descendants. 
There are many community activities being 
planned, involving more than 50 different or
ganizations, associations and businesses. A 
committee of well over 40 volunteers has 
been working over a year to plan for this his
toric celebration. 

RETIREMENT OF JUDGE CHARLES 
B. BLACKMAR 

HON. IKE SKELTON 
OF MISSOURI 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. SKELTON. Mr. Speaker, today I pay 
tribute to a dedicated Missourian, Judge 
Charles B. Blackmar, who retired from the 
Missouri Supreme Court on April 1, 1992. 
Judge Blackmar was appointed to the Missouri 
Supreme Court in 1982 by Governor Chris
topher S. Bond and was retained in office for 
a 12-year term in 1984. 

Born in Kansas City, he was educated in 
the Kansas City public schools before going 
on to attend both Princeton University and the 
University of Michigan Law School, where he 
served as the associate editor of the Michigan 
Law Review. Judge Blackmar received his 
A.B. degree summa cum laude in 1942, J.D. 
degree in 1948 and honorary LL.D degree 
from St. Louis University in 1991. 

He served in the U.S. Army from 1942 to 
1946, reaching the rank of first lieutenant. 
While in the military, he was awarded the Sil
ver Star, Purple Heart, Bronze Star, and Com
bat Infantry Badge. 

Judge Blackmar's accomplishments in the 
legal field are notable. He practiced law from 
1948 to 1966 in Kansas City. During that time, 
he also worked as a professional lecturer at 
the Kansas City University of Missouri-Kansas 
City-School of Law from 1949 to 1957. In ad
dition, he served as special assistant attorney 
general of Missouri, 1969-77; a professor of 
law at St. Louis University, 1966-82; professor 
emeritus at that institution, 1983; professional 
labor arbitrator, 1967-82; plus author and co
author of numerous law books and articles. He 
also was the recipient of the Equal Justice 
Award for legal services of Eastern Missouri in 
1983 and last year received a special award 
from the Missouri Bar in recognition of his ef
forts to encourage greater pro bono service by 
Missouri lawyers. 

Active in church and community affairs, 
Judge Blackmar is a member of Central Chris
tian Church, Moberly; Phi Beta Kappa; the 
Order of the Coif; the American Law Institute; 
the National Academy of Arbitrators; and 
Scribes, which he served as president in 
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1986-87. In addition, he is a former chairman 
of the Fair Public Accommodations Commis
sion of Kansas City and a former member of 
the Kansas City Human Relations Commis
sion. 

Mr. Speaker, I know my colleagues in the 
House will want to join me in commending 
Judge Charles B. Blackmar for the outstanding 
public and legal service he has given to the 
State of Missouri. 

TRIBUTE TO BOROUGH OF 
HELLERTOWN, PA ON ITS 250TH 
ANNIVERSARY 

HON. DON RITTER 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. RITIER. Mr. Speaker, I rise today to 
pay tribute to the Borough of Hellertown, PA, 
as the community celebrates its 250th anniver
sary. Hellertown boasts a diverse community 
filled with history, culture, and industry. On 
Sunday, May 3, 1992, the opening ceremonies 
will kick off a 6-month celebration of 21/2 cen
turies of pride and spirit in Hellertown. 

In the mid-18th century, Christopher Heller 
was deeded the land on which the town sits 
from William Penn in 17 42. Most of the early 
settlers in Hellertown were of German de
scent. They fled their homeland to escape the 
persecution brought on by religious intolerance 
and the hardship caused by food shortages. 
Germany was no longer the bread basket of 
Europe, it was distraught and beaten as a re
sult of years of neglect brought on by the 30 
years war. 

Their farms were destroyed and their futures 
looked dismal. So they came to America, 
where William Penn and his followers needed 
farmers and craftsmen to clear the woods and 
build new homes. Some spoke High German, 
others their Palatinate state dialect, perhaps a 
dozen different kinds. 

As the years went by, more immigrants of 
many different nationalities came to Hellertown 
to settle near the beautiful and plentiful farms 
that spread across the Saucon Valley. It was 
a place in early America where people rode 
their horse and buggies down Main Street and 
where the entrepreneurs of yesterday began 
building the businesses and industries of 
today. 

The community of Hellertown consisted of a 
distinct blend of skills and talents. There were 
farmers, merchants, and blacksmiths. Their 
entrepreneurial spirit developed businesses 
and industries which built bridges and build
ings across the American landscape. The 
drive and the spirit of Hellertown was a key 
element to the guiding force behind America's 
evolution as a world leader in industry. 

Main Street has changed throughout the 
years, but the work ethic has not. The entre
preneurs of today share a common goal with 
those before them. They have worked resil
iently in a united effort to foster growth and 
prosperity in the Borough of Hellertown. 

This celebration would not be possible with
out the cooperation and involvement of the en
tire community. Countless hours of planning 
and labor have gone into preparing the 250th 
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anniversary. The schedule of events will not 
only be a joyous uniting of friends and family 
but a time for the citizens of today to appre
ciate the heritage of Hellertown and those who 
labored before them to make it the symbol of 
American pride that it is today. 

The 250th anniversary has scheduled 
events that everyone will enjoy. The activities 
range from a road rally, garden tours, a family 
weekend at Hellertown's famous Grist Mill, to 
interfaith services, dinners, and parades. 

The men and women of Hellertown have 
worked diligently to hail 250 years of family 
tradition. The spirit that has brought 250 years 
of success has shown through the commu
nity's efforts in planning this grand celebration. 

Mr. Speaker, join with us in celebrating 250 
years of history. I am honored to represent the 
people of Hellertown, and I congratulate them 
on their town's anniversary. 

TRIBUTE TO THE HOCHHEIM PRAI
RIE FARM MUTUAL INSURANCE 
ASSOCIATION 

HON. GREG LAUGHUN 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. LAUGHLIN. Mr. Speaker, I rise today to 
call your attention to the 1 00-year anniversary 
of the Hochheim Prairie Farm Mutual Insur
ance Association in the German community of 
Yoakum, TX. 

This association's start in 1892 sprung from 
a genuine community desire to assist commu
nity members who experienced hardships. 

Back when Texas was first being settled by 
European immigrants, the immigrants invested 
all they had in their homes, farms, and 
ranches. These pioneers faced many a hard
ship to get to the new country, and would face 
many more in the vast rural areas of Texas. 
Loss of a home due to fire wiped out an entire 
family's possession's, and bouncing back was 
not simple. 

Of course, the community contributed 
money, food, clothing, or anything else to help 
neighbors who had lost their homes to fires or 
natural disasters. This outpouring of neigh
borly love is only a part of the reason the 
Hochheim Prairie Farm Mutual Insurance As
sociation was founded. 

Mr. Speaker, Germans are a proud group of 
people. While no one thought anything of 
helping out a fellow neighbor who was going 
through difficult times, many of the settlers did 
not want to burden their fellow countrymen 
with their own misfortunes. This neighborly act 
of assisting someone who had lost their home 
was often construed as charity-something 
the independent German settler did not like. 

So the Hochheim Prairie Farm Mutual Insur
ance Association was born. For 1 00 years 
now, this group has been there for Texans 
from the mountains of the far west to the 
pines in the deep east; from the dust bowls of 
the panhandle, to the fertile soil in the South. 

So Mr. Speaker, I encourage all Americans 
to join with me today in paying tribute to the 
Hochheim Prairie Farm Mutual Insurance As
sociation on their centennial anniversary and 
the Texas spirit of independence and neigh-
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borliness which was as prevalent in Texas in 
1892 as it is today. When we think of the 
unique Texas spirit recognized the world over, 
we also think of Hochheim Prairie Farm Mu
tual Insurance Association. 

TUBERCULOSIS PREVENTION AND 
CONTROL AMENDMENTS OF 1992-
H.R. 5052 

HON. CHARLFS E. SCHUMER 
OF NEW YORK 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, J992 

Mr. SCHUMER. Mr. Speaker, this week my 
distinguished colleague, Mr. WAXMAN, and I in
troduced, along with our colleagues from New 
York, Messrs. SCHEUER and TOWNS, a bill to 
combat the recent outbreak of tuberculosis 
[TB]. This dreaded disease, which many peo
ple think of as a disease of the past, has 
reared its ugly head once again in this coun
try. TB is back in epidemic proportions and, in 
addition, many individuals have contracted a 
strain that resists traditional medical treatment. 

Nationwide the number of reported TB 
cases has exploded to almost 26,000 in 1990, 
up 9 percent over last year and the largest in
crease in reported new cases since the institu
tion of nationwide reporting in 1953. In the last 
2 years in New York City alone, we have seen 
a dramatic 44-percent increase in the number 
of TB cases. In addition, almost 150 cases of 
TB were detected in New York City's children 
in 1990, nearly double the number in 1989, 
and the majority of those cases were in chil
dren 4 years old or younger. 

However, Mr. Speaker, this outbreak of TB 
is not just an urban problem. New cases have 
been reported in virtually every State of the 
Union, and in rural and suburban communities 
as well as urban. In fact, 58 percent of all TB 
cases occur in communities with populations 
of less than 250,000 people. 

Even more ominously, this epidemic of TB 
has been accompanied by deadly strains of 
the bacterium that are resistant to traditional 
drug therapy. Arising mostly in patients who 
do not complete their drug therapy regimens, 
these multidrug resistant strains are very ex
pensive to treat and have fatality rates of up 
to 75 percent. 

While TB currently represents the greatest 
threat to a number of high risk groups, includ
ing the poor, homeless, and persons with HIV, 
the disease also poses a very real threat to 
workers in hospitals, homeless shelters, and 
other public service agencies. Children and 
the elderly are also at increased risk of TB be
cause of their fragile immune systems. 

Health officials warn us that the recent out
breaks in these most vulnerable segments of 
society are a signal-an advance warning of 
what the general population will soon face un
less we confront this scourge now. Indeed, TB 
poses a threat to everyone if prudent preven
tion and control strategies are not undertaken 
quickly. 

Despite all this bad news, there is reason to 
be optimistic. Fortunately, TB is a preventable 
and, in virtually all cases, treatable disease. 
For almost all TB cases, the cure is a regimen 
of up to four drugs taken daily for at least 6 
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to 9 months. It is critical, however, that pa
tients adhere strictly to the drug therapy and 
complete it. Failure to follow and complete this 
therapy often results in the onset of multidrug 
resistant TB [MDR TB]. 

We need more public health workers to 
monitor and ensure the successful completion 
of each patient's drug therapy program-di
rectly-observed therapy. This is a tried and 
true method of TB control that countries all 
over the world have continued to practice with 
great success, yet one we have imprudently 
neglected over the years. 

We also need to shore up the infrastructure 
of many of our hospitals that treat the largest 
numbers of TB cases. These hospitals must 
install new ventilation systems or retrofit old 
ones to control the flow of bacteria-infected 
air. Hospitals also need to install UV lighting in 
all of the appropriate waiting rooms and hall
ways; studies have shown UV lighting to be 
effective in killing airborne bacteria. 

Finally, we need to increase funds for re
search on new testing methods and new 
drugs. Currently, it takes weeks and even 
months to get results from TB tests. The turn
around time should be days, not weeks. We 
also need to conduct research to find drugs to 
cure MDR TB. 

The legislation that Representative WAXMAN 
and I have introduced addresses these needs. 
This bill will provide increased funding for the 
Center for Disease Control TB prevention and 
control programs and for the National Insti
tutes of Health TB research programs. It will 
also provide funds for TB-related renovations 
in hospitals. Finally, the bill will permit States 
to extend Medicaid eligibility to persons who 
test positive for TB and meet a State's poverty 
standards. 

Mr. Speaker, we are experiencing a rise in 
TB cases because we have failed to maintain 
our vigilance against this terrible disease. This 
country, succeeded in steadily reducing the tu
berculosis rate until the mid-1980's, when the 
Reagan/Bush healthcare budget cuts began to 
take their toll. This legislation will restore and 
reinvigorate the Federal TB programs can
celed by the Reagan/Bush administration. 

We know how to fight and beat this 
scourge, but shortsightedly have neglected to 
do so. It is imperative we act now to stem this 
outbreak. Delaying will only allow the problem 
to worsen, needlessly threatening thousands 
of lives and increasing health care costs 
exponentially. 

Fortunately, these TB prevention programs 
are highly cost effective. HHS estimates that 
the Nation saves between $3 and $4 for every 
dollar of TB prevention and control funds ex
pended. These savings are even greater when 
the increased costs of threatening MDR TB 
are taken into account. 

I urge my colleagues to help halt the ad
vance of this deadly disease by supporting 
this bill. 
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FIVE HUNDRED YEARS OF OP

PRESSION OR A CHANCE FOR 
HEALING? 

HON. ENI F.H. FALEOMAVAEGA 
OF AMERICAN SAMOA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. FALEOMAVAEGA. Mr. Speaker, 
through Public Law 102-188 (S.J. Res. 217, 
H.J. Res. 342) Congress and the President 
designated 1992 as the Year of the American 
Indian. This law pays tribute to the people who 
first inhabited the land now known as the con
tinental United States. 

Although only symbolic, this gesture is im
portant because it shows there is sympathy in 
the eyes of a majority of both Houses of the 
Congress for those Indian issues which we as 
a Congress have been struggling with for over 
200 years. 

In support of the Year of the American In
dian, and as part of my ongoing series this 
year, I am providing for the consideration of 
my colleagues an essay written by Bob Red 
Hawk and printed in the April 1992 edition of 
the American Indian Report published by the 
Falmouth Institute. The essay presents a 
glimpse of the difficulty encountered by Indi
ans in trying to coexist in between two cul
tures. 

500 YEARS SINCE COLUMBUS 

(By Bob Red Hawk) 
I am a Turtle Clan member of the Lenape 

Nation, also called by some, the Delawares. 
Our two cultures met on the eastern sea
board in 1524. I say ours because this isn't 
my history or even my people's, it's our com
mon history. 

Much has been written on the oppression 
and destruction that Indian people endured. 
Perhaps one. of the most positive outcomes of 
the Columbus celebration is a chance to ad
dress these issues and bring about under
standing and healing. 

Everything has a good and bad side and the 
clash of our two cultures is no exception. A 
new world came into being. I know that for 
whatever reason, it is the will of the Creator. 

I want to share with you a family story to 
show the personal effects this clash of cul
tures had on my people. 

My father and uncle were born in the 1920s. 
They wore their hair long. When they were 12 
years old, they started to get into fights at 
school. The non-native boys made fun of 
them and of course fighting was the out
come. 

My grandfather said they would have to 
cut their hair. My grandmother was dead set 
against it. She wanted the boys to be tradi
tional. 

My grandfather said that they had to live 
in this society and if they had to fight every 
day, they would not be able to go to school. 
So off went their hair. 

To this day, their hair is cut short, but you 
won't find any more traditional people. 

You see, it's not the hair that makes the 
Indian, but what is in your heart. 

Even though we live in this society, we 
have still managed to keep our traditions. I 
see this as one of the positive outcomes. 
What kind of people can still manage to keep 
their ways alive after so many years of op
pression? It gives me cause to be proud. 

My wish for all our people, and we are one 
people, is that we learn from history and go 
forward to a future where all people can be 



May 4, 1992 
respected for their beliefs and their dif
ferences. Different is not bad, it's just dif
ferent. 

SYRIAN GOVERNMENT LIFTS 
DISCRIMINATORY RESTRICTIONS 

HON. WM. S. BROOMFIElD 
OF MICHIGAN 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. BROOMFIELD. Mr. Speaker, I was very 
pleased to learn yesterday that the Syrian 
Government has decided to lift its discrimina
tory restrictions against Syrian Jews regarding 
travel and property. Syrian Jews will now be 
allowed to travel abroad as families and to buy 
and sell property unhindered. 

Syria's decision to grant new freedoms to its 
Jewish citizens, while long overdue, is a very 
positive step that I believe will help advance 
the peace process. The Syrian Government is 
finally recognizing that it cannot have peace 
with Israel or good relations with the United 
States if it violates the rights of its Jewish citi
zens. 

I want to commend the Bush administration 
for its persistence in raising this issue with 
Syria. Although some have criticized the ad
ministration's high-level dialog with Syria, it 
has helped produce these very positive re
sults. I hope that the administration will con
tinue to press the Syrians to respect the 
human rights of its citizens. 

I also want to commend my colleagues in 
the Congress for speaking out on this issue on 
the floor of the House and sending letters and 
other messages to the Syrian Government. By 
making clear to President Assad that his gov
ernment's violations of the rights of Syrian citi
zens were not going unnoticed, Members of 
this body played an important role in bringing 
about yesterday's announcement. 

1 look forward to the day when all Syrians, 
whether Jewish or Arab, will enjoy all the . 
rights that free people are entitled to. The Syr
ian Government should recognize that it does 
not have the power to grant or withhold these 
rights, but instead must acknowledge and re
spect them. 

RESOLUTION ON THE DAYMED 
HEALTH PLAN IN DAYTON 

HON. HAROLD E. FORD 
OF TENNESSEE 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. FORD of Tennessee. Mr. Speaker, I re
serve the right to object to the House resolu
tion that the chairman of the congressional 
subcommittee on Health and the Environment, 
Mr. WAXMAN, is proposing. I will yield my right 
to object as long as my colleague, Mr. WAX
MAN, recognizes his understanding that t~ere 
are also other urban-centered health mainte
nance organizations that have the same inabil-
ity to meet the 75/25 waiver requirement. · 

Currently, the U.S. Department of Health 
and Human Services and these health plans 
are also in need of waiver ability as it pertains 
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to the now deemed inappropriate 75/25 legis
lation. I will yield my right to object to the 
House resolution providing that my colleague, 
Mr. WAXMAN, states his intention to sometime 
in the future look at the needs of specifically, 
D.C. Chartered Health Plan, Inc, (Chartered) 
in facilitating legislation that will enable Char
tered to continue operations without any inter
ruption of services. 

As my colleague, Mr. WAXMAN, has indi
cated that the U.S. D9partment of Health and 
Human Services has stated that it has no in
tentions of interrupting the services of Char
tered, which would result in a health care cri-

. sis in the city of Washington, DC, I will yield 
my right to object in that it is understood that 
the chairman will cause a review of policy by 
his committee. 

It is hoped that he will find a way to estab
lish a waiver specifically for Chartered and 
that it is his understanding that between him 
and the U.S. Department of Health and 
Human Services, Chartered does not have to 
consider any possibility of an interruption of 
services as a result of the 75/25 rule; that 
Chartered now can freely focus on providing 
the quality health care services that it currently 
provides in Washington, DC, and can continue 
to make the significant contribution to the 
community at large in Washington, DC; and 
that the District of Columbia is assured that 
Chartered can remain a viable managed care 
operation that is working so very hard to pro-. 
vide quality health care services to the Medic
aid population in the District of Columbia 
which is helping to relieve the health care 
services burden faced by the District. 

With this understanding, Mr. Speaker, I will 
state "no objection" to the House resolution 
concerning the Dayton area health mainte
nance organization per, again, this under
standing of D.C. Chartered Health Plan, Inc., 
its relationship with the D.C. Department of 
Human Services, the U.S. Department of 
Health and Human Services. The future con
sideration of the operations of D.C. Chartered 
Health Plan, Inc., by the congressional com
mittee with oversight of the legislation of the 
75/25 rule is our understanding. 

TRIBUTE TO SALLIE HAILEY 

HON. IKE SKELTON 
OF MISSOURI 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. SKELTON. Mr. Speaker, over the 
Easter district work period, I was saddened to 
learn of the death of one of Missouri's out
standing people. I had grown up in the county 
adjacent to the home of Sallie Hailey and was 
privileged to know her and to witne~s her 
leadership and service to the community, her 
Democratic Party and her State. 

Sallie Hailey was a tireless worker. She and 
her husband had owned an insurance agency 
in Marshall, MO. She was elected as county 
commissioner in Saline County, and as mayor 
of her beloved Arrow Rock. She was ap
pointed director of the Missouri Department of 
Business and Administration. She was past 
president of the Missouri Federation of "(Vom
en's Democratic Clubs and was past chairman 
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of Missouri's Fourth Congressional District and 
the Saline County Democratic Central Com
mittee. She was a member of the Daughters 
of the American Revolution, the Women's Jef
ferson Democratic Club, the Friends of Arrow 
Rock and the Arrow Rock Federated Church. 

Sallie Hailey dedicated her life to the service 
of others. She was recognized as a leader in 
all of her endeavors, and was recognized by 
all who knew her as a truly great lady. She will 
be missed. I offer this record so it may serve 
as a model of service for others to emulate. 

TRIBUTE TO VOLUNTEERS IN 
WISCONSIN 

HON. LES ASPIN 
OF WISCONSIN 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 

Mr. ASPIN. Mr. Speaker, I rise today to 
commend the efforts of hundreds of volunteers 
in Wisconsin. As you know, Mr. Speaker, the 
week of April 26 through May 2 is National 
Volunteer Recognition Week. I would like to 
take this opportunity to honor the volunteers 
and staff at the AIDS Resource Center of Wis
consin [ARCW] of Milwaukee and the South
east Wisconsin AIDS Project [SEWAP] of Ke
nosha. 

Like everyone, I'm extremely concerned 
about the spread of HIV infections and AIDS. 
This devastating disease is affecting all areas 
of our community. AIDS touches everyone and 
we must find a way to stop it. Finding a cure, 
however, is a long and difficult process. While 
our Nation's best researchers are hard at work 
trying to find a cure, we need to do all we can 
to educate people about the disease, help 
those already infected, and work to protect 
people so they don't contract the H IV virus in 
the future. 

That's why the men and women who volun
teer at ARCW and SEWAP are so important. 
They dedicate their time and energy to help 
folks in Wisconsin's Kenosha, Racine, and 
Walworth Counties. They provide counseling 
and support to people with HIV infections and 
AIDS. In addition, they target high-risk groups 
with effective AIDS awareness and prevention 
programs. Since 1985, these organizations 
have helped several thousand people in Wis
consin. 

1 salute the dedication of the 50 SEWAP 
volunteers and 500 ARCW volunteers as well 
as Doug Nelson, ARCW's Executive Director, 
Lynn Syverson, director of volunteers, and 
Beverly Rautenberg, SEWAP's volunteer coor
dinator. These folks are on the frontline in 
America's war against AIDS and they deserve 
special acknowledgment during this, National 
Volunteers Recognition Week. 

TRIBUTE TO LANCE CPL. KEVIN I. 
BECKER, 1ST MARINE DIVISION 

HON. ROBERT A. BORSKI 
OF PENNSYLVANIA 

IN THE HOUSE OF REPRESENTATIVES 

Monday, May 4, 1992 
Mr. BORSKI. Mr. Speaker, I rise today in 

tribute to Lance Cpl. Kevin Becker, who is to 
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be commended for his service to the United 
States during Operation Desert Storm. 

When Iraq invaded Kuwait on August 2, 
1990, Kevin's division, the 1st Marine, was put 
on red alert immediately. 

The 1st Marine Division is stationed in 
Twentynine Palms, CA, and trains in the Mo
have Desert. The division was deployed to 
Saudi Arabia on August 13, 1990. 

For 7 months Kevin and his fellow marines 
lived in the desert, withstanding extreme tem
peratures, scarce supplies, and Iraqi artillery 
fire. They slept in 6-foot ditches and were kept 
on constant alert for snipers and enemy fire. 

When the ground war started, the 1st ma
rine Division went right across the border into 
Kuwait. Kevin and his platoon secured the Ku
waiti airport during and after the war. 

In one illustration of their heroic efforts, 
Kevin and a fellow Marine, sent out to scout 
an area, came across a bunker of Iraqi sol
diers. Kevin entered the bunker armed only 
with a knife and pulled out five high-ranking 
Iraqi officers. 

Kevin came to Philadelphia on March 27, 
1992. He and other local Desert Storm veter
ans were honored at Pennsylvania State Uni
versity, where he received commendations 
from both the university and the Pennsylvania 
House of Representatives. 

Thank you, Mr. Speaker, for this opportunity 
to bring to the attention of the House the ac
tions of Lance Corporal Becker and the 1st 
Marine Division in the service of the United 
States during Operation Desert Storm. I join 
his family, friends, and fellow Americans in sa
luting Lance Cpl. Kevin Becker. 

REPRESENTATIVE RICK BOUCHER 
RECEIVES THE LEGISLATOR OF 
THE YEAR AWARD AT THE 
FOURTH ANNUAL NATIONAL 
FIRE AND EMERGENCY SERV
ICES DINNER 

HON. GEORGE E. BROWN, JR. 
OF CALIFORNIA 

IN THE HOUSE OF REPRESENTATIVES 
Monday, May 4, 1992 

Mr. BROWN. Mr. Speaker, on April 29, 
1992, our colleague, RICK BOUCHER, was pre
sented the Legislator of the Year Award by the 
Congressional Fire Services Institute at the 
Fourth Annual National Fire and Emergency 
Services Dinner in Washington, DC, before an 
audience of over 2,000 men and women of 
the fire services community. 

The citation on the award, which was pre
sented by Representative STENY HOYER, hon
orary chairman-elect of the Congressional Fire 
Services Institute, read: 

The Congressional Fire Services Institute 
Legislator of the Year Award is hereby 
awarded to U.S Representatives RICK Bou
CHER for his leadership and dedicated service 
to the men and women of the American fire 
and emergency services. 

Mr. BOUCHER, chairman of the Science Sub
committee, received this award for outstanding 
commitment to the men and women of the fire 
service and in promoting the use of tech
nologies, such as automatic sprinklers and 
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smoke detectors which have been proven to 
reduce loss of lives and property due to fire. 
He is the prime force behind H.R. 3360, the 
Federal Fire Safety Act of 1992. This bill 
would require the installation of smoke detec
tors and automatic sprinkler systems in most 
newly constructed and newly leased Federal 
high-rise office buildings and in newly con
structed or renovated federally subsidized, 
high-rise multifamily housing. H.R. 3360 
would, for the first time, require Federal agen
cies to follow a minimum threshold level of fire 
safety protection. 

I congratulate Mr. BOUCHER on receiving 
this honor. 

ETHEL McLEOD: OUTSTANDING 
ENTREPRENEUR 

HON. LARRY COMBEST 
OF TEXAS 

IN THE HOUSE OF REPRESENTATIVES 
Monday, May 4, 1992 

Mr. COMBEST. Mr. Speaker, I would like to 
take this opportunity to extend my sincerest 
congratulations to Ms. Ethel McLeod of Lub
bock, TX, for being presented with the Out
standing Entrepreneur Award by Texas Tech 
Universiity's college of business administra
tion. 

Ethel has demonstrated her keen business 
abilities since she purchased her business, 
Stenocaii/Lubbock Radio Paging Service, in 
1954. She established her business at a time 
when women faced great obstacles in the 
business community. However, her business 
has prospered throughout the years due to her 
hard work and entrepreneurial spirit, starting 
with only one employee that has grown to 97. 
Stenocall has become an important part of the 
Lubbock community. 

Our great Nation was founded on the notion 
of free enterprise and the will to succeed. This 
Nation needs more people like Ethel McLeod 
who have fulfilled the American dream. I sa
lute her for her continuous dedication to this 
dream and wish her continued success. 

SENATE COMMITTEE MEETINGS 

Title IV of Senate Resolution 4, 
agreed to by the Senate on February 4, 
1977, calls for establishment of a sys
tem for a computerized schedule of all 
meetings and hearings of Senate com
mittees, subcommittees, joint commit
tees, and committees of conference. 
This title requires all such committees 
to notify the Office of the Senate Daily 
Digest-designated by the Rules Com
mittee-of the ·time, place, and purpose 
of the meetings, when scheduled, and 
any cancellations or changes in the 
meetings as they occur. 

As an additional procedure along 
with the computerization of this infor
mation, the Office of the Senate Daily 
Digest will prepare this information for 
printing in the Extensions of Remarks 
section of the CONGRESSIONAL RECORD 
on Monday and Wednesday of each 
week. 

May 4, 1992 
Meetings scheduled for Tuesday, May 

5, 1992, may be found in the Daily Di
gest of today's RECORD. 

MEETINGS SCHEDULED 

MAY6 
9:30a.m. 

Appropriations 
Labor, Health and Human Services, Edu

cation Subcommittee 
To hold hearings to examine erosion of 

domestic funding. 
SD-192 

Commerce, Science, and Transportation 
Science, Technology, and Space Sub

committee 
To hold hearings on S. 2297, to enable the 

United States to maintain its leader
ship in land remote sensing by provid
ing data continuity for the Landsat 
program, by establishing a new na
tional land remote sensing policy. 

SR-253 
Energy and Natural Resources 

To hold hearings on the science concern
ing global climate change. 

SD-366 
Rules and Administration 

To hold hearings on S.J. Res. 221, provid
ing for the appointment of Hanna 
Holborn Gray, of Illinois, as a citizen 
regent of the Smithsonian Institution, 
S.J. Res. 275, providing for the appoint
ment of Wesley Samuel Williams, Jr., 
as a citizen regent of the Board of Re
gents of the Smithsonian Institution, 
and other pending regent appoint
ments. 

SR-301 
Select on Indian Affairs 

To resume oversight hearings on the im
plementation of the Indian Gaming 
Regulatory Act (IGRA). 

SR-485 
10:00 a.m. 

Agriculture, Nutrition, and Forestry 
To hold hearings with the Committee on 

Appropriations' Subcommittee on For
eign Operations on proposed budget es
timates for fiscal year 1993 for foreign 
assistance programs, focusing on aid to 
the former Soviet Union. 

SD-628 
Appropriations 
Foreign Operations Subcommittee 

To hold hearings with the Committee on 
Agriculture, Nutrition, and Forestry 
on proposed budget estimates for fiscal 
year 1993 for foreign assistance pro
grams, focusing on aid to the former 
Soviet Union. 

Appropriations 
Transportation Subcommittee 

SD-628 

To hold hearings on proposed budget es
timates for fiscal year 1993 for the U.S. 
Coast Guard, Department of Transpor
tation. 

SD-138 
Armed Services 
Readiness, Sustainability and Support 

Subcommittee 
To hold hearings on S. 2629, to authorize 

appropriations for fiscal year 1993 for 
military functions of the Department 
of Defense, and to prescribe military 
personnel levels for fiscal year 1993, fo
cusing on logistics programs. 

SR-222 
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Environment and Public Works 
Nuclear Regulation Subcommittee 

To hold hearings to examine nuclear 
waste and nuclear power plant safety 
in Russia. 

SD-406 
Finance 

To hold hearings to examine proposals on 
comprehensive health care cost reform. 

SD-215 
Foreign Relations 
European Affairs Subcommittee 

To hold hearings to examine the role of 
children's educational television in the 
transformation of the former Soviet 
Union. 

SD-419 
Governmental Affairs 

Business meeting, to consider pending 
calendar business. 

SD-342 
Labor and Human Resources 

To resume hearings on S. 1622, to revise 
the Occupational Safety and Health 
Act of 1970 to improve the provisions of 
such Act with respect to the health and 
safety of employees. 

SD-430 
10:30 a.m. 

Judiciary 
Antitrust, Monopolies and Business Rights 

Subcommittee 
To hold hearings to examine retail gaso

line marketing, focusing on gasoline 
company and station owner competi
tion. 

SD-226 
12:15 p.m. 

Environment and Public Works 
To hold hearings on the nomination of 

Kenneth C. Rogers, of New Jersey, to 
be a Member of the Nuclear Regulatory 
Commission. 

SD-406 
2:00p.m. 

Armed Services 
To hold hearings on S. 2629, to authorize 

funds for fiscal year 1993 for military 
functions of the Department of De
fense, and to prescribe military person
nel levels for fiscal year 1993, focusing 
on Department of Energy national se
curity programs. 

SR-222 
Foreign Relations 

To hold hearings on the Treaty Between 
the U.S. and the Republic of Panama 
on Mutual Assistance in Criminal Mat
ters (Treaty Doc. 102-15). 

SD-419 
Labor and Human Resources 

To hold hearings on S. 492, to revise the 
National Labor Relations Act to ex
empt employers engaged primarily in 
the live performing arts from certain 
unfair labor practice prohibitions re
lating to specified types of agreements 
with labor organizations. 

SD-430 
Select on Intelligence 

To hold closed hearings on intelligence 
matters. 

MAY7 
9:00a.m. 

Appropriations 
Defense Subcommittee 

SH-219 

To hold closed hearings on proposed 
budget estimates for fiscal year 1993 for 
defense programs, focusing on the Na
tional Foreign Intelligence Program, 
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and tactical intelligence and related 
activities. 

8-407, Capitol 
9:30a.m. 

Appropriations 
VA, HUD, and Independent Agencies Sub

committee 
To hold hearings on proposed budget es

timates for fiscal year 1993 for the De
partment of Veterans Affairs, and the 
Court of Veterans Affairs. 

SD-124 
Armed Services 

To hold hearings on the Strategic Envi
ronmental Research and Development 
Program. 

SR-222 
Banking, Housing, and Urban Affairs 
International Finance and Monetary Pol

icy Subcommittee 
To hold oversight hearings on the Ex

port-Import Bank. 
SD-538 

Energy and Natural Resources 
To hold hearings on the nomination of 

Linda G. Stuntz, of Virginia, to be Dep
uty Secretary of Energy. 

SD-366 
10:00 a.m. 

Appropriations 
Labor, Health and Human Services, Edu

cation Subcommittee 
To hold hearings on proposed budget es

timates for fiscal year 1993 for the De
partment of Labor. 

SD-138 
Appropriations 
Commerce, Justice, State, and Judiciary 

Subcommittee 
To hold hearings on proposed budget es

timates for fiscal year 1993 for the Su
preme Court of the United States, the 
Legal Services Corporation, and the 
Federal Trade Commission. 

8-146, Capitol 
Commerce, Science, and Transportation 
Consumer Subcommittee 

To hold hearings on S. 1690, to authorize 
funds through fiscal year 1994 for ac
tivities under the Federal Fire Preven
tion and Control Act of 1974, and S. 
1698, to establish a National Fire
fighters' Foundation. 

SR-232A 
Finance 

To continue hearings to examine propos
als on comprehensive health care cost 
reform. 

SD-215 
Foreign Relations 

Business meeting, to mark up proposed 
legislation authorizing assistance to 
the former Soviet Union, and S. Con. 
Res. 107, condemning the involvement 
of the military regime in Burma in 
human rights abuses, drug trafficking 
and buildup of arms, and to consider 
the nominations of Roman Popadiuk, 
of New York, to be Ambassador to the 
Ukraine, and Sigmund A. Rogich, of 
Nevada, to be Ambassador to the Re
public of Iceland, and pending treaties. 

SD-419 
Judiciary 

Business meeting, to consider pending 
calendar business. 

SD-226 
Joint Economic 

To hold hearings to examine ways that 
Federal farm policy can promote meth
ods of farming that are environ
mentally sound. 
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Conferees on S. 347, to revise the Defense 
Production Act of 1950 to revitalize the 
defense industrial base of the United 
States. 

SD-538 
2:00p.m. 

Foreign Relations 
African Affairs Subcommittee 

To hold hearings to examine U.S. secu
rity issues in Africa. 

SD-419 
Select on Intelligence 

To hold closed hearings on intelligence 
matters. 

SH-219 
2:15p.m. 

Labor and Human Resources 
To hold hearings on health care reform 

for small employers. 
SD-430 

MAYS 
9:00a.m. 

Armed Services 
Conventional Forces and Alliance Defense 

Subcommittee 
To hold hearings on S. 2629, to authorize 

appropriations for fiscal year 1993 for 
military functions of the Department 
of Defense, and to prescribe military 
personnel levels for fiscal year 1993, fo
cusing on requirements and moderniza
tions plans for tactical aircraft for the 
armed forces, and review plans for serv
ice cooperation and coordination. 

SR-222 
9:30a.m. 

Joint Economic 
To hold hearings to examine the employ

ment-unemployment situation for 
April. 

SD-628 
10:30 a.m. 

Joint Economic 
To hold hearings to examine the U.S. in

vestment gap. 
SD-628 

MAYll 
9:30a.m. 

Governmental Affairs 
To hold hearings on implementation of 

provisions of the Endangered Species 
Act relating to native Hawaiian wild
life . 

SD-342 

MAY12 
9:00a.m. 

Energy and Natural Resources 
To hold hearings on energy policy impli

cations of global climate change and 
international agreements regarding 
carbon dioxide emissions. 

SD-366 
Governmental Affairs 

To hold hearings on S.J. Res. 282, to pro
vide for the expeditious disclosure of 
records relevant to the assassination of 
President John F. Kennedy. 

9:30a.m. 
Appropriations 
Interior Subcommittee 

SD-342 

To hold hearings on proposed budget es
timates for fiscal year 1993 for the De
partment of Energy. 

SD-116 



10084 
2:00p.m. 

Commerce, Science, and Transportation 
To hold hearings to examine pending 

transactions under the Exon-Florio 
Amemdment. 

SR--253 
2:30p.m. 

Energy and Natural Resources 
Public Lands, National Parks and Forests 

Subcommittee 
To hold hearings on S. 2021, to designate 

a segment of the Rio Grande in New 
Mexico as a component of the National 
Wild and Scenic Rivers System, S. 2045, 
to authorize a study of the prehistoric 
Casas Grandes Culture in the State of 
New Mexico, S. 2178 and H.R. 2502, to 
establish the Jemez National Recre
ation Area in the State of New Mexico, 
and S. 2544, to establish in the Depart
ment of the Interior the Colonial New 
Mexico Preservation Commission. 

SD-366 

MAY13 
9:30a.m. 

Energy and Natural Resources 
Business meeting, to consider pending 

calendar business. 
SD-366 

Rules and Administration 
Business meeting, to consider pending 

calendar and administrative business. 
SR--301 

Select on Indian Affairs 
To hold joint oversight hearings with the 

House Committee on Education and 
Labor to examine proposed budget re
quests by the Bureau of Indian Affairs 
for the Indian School Equalization Pro-
gram. 

SR--485 
10:00 a.m. 

Commerce, Science, and Transportation 
Merchant Marine Subcommittee 

To hold hearings on proposed legislation 
authorizing funds for the Federal Mari
time Commission and the Maritime 
Administration, Department of Trans
portation. 

SR--253 
Veterans' Affairs 

To hold hearings on proposed legislation 
relating to the education and employ
ment of veterans. 

SR--418 
1:30 p.m. 

Environment and Public Works 
Environmental Protection Subcommittee 

To hold hearings to examine the con
servation of the northern spotted owl 
and the ecosystem upon which it de
pends under the Endangered Species 
Act and other Federal laws. 

SH-216 
2:00p.m. 

Select on Indian Affairs 
Business meeting, to mark up proposed 

legislation on improving native Hawai
ian health care. 

SR--485 

MAY14 
9:30a.m. 

Appropriations 
VA, HUD, and Independent Agencies Sub

committee 
To hold hearings on proposed budget es

timates for fiscal year 1993 for the Fed
eral Emergency Management Agency. 

SD-124 
Energy and Natural Resources 

To hold hearings on S. 2607, to authorize 
regional integrated resource planning 

EXTENSIONS OF REMARKS 
by registered holding companies and 
state regulatory commissions. 

SD-366 
Governmental Affairs 

To hold oversight hearings on S. 2624, au
thorizing funds for the Interagency 
Council on the Homeless and the Fed
eral Emergency Management Food and 
Shelter Program. 

10:00 a.m. 
Appropriations 
Transportation Subcommittee 

SD-342 

To hold hearings on proposed budget es
timates for fiscal year 1993 for the Fed
eral Aviation Administration, Depart
ment of Transportation. 

SD-138 
10:30 a.m. 

Commerce, Science, and Transportation 
Foreign Commerce and Tourism Sub

committee 
To hold oversight hearings on the activi

ties of U.S. and Foreign Commercial 
Service, Department of Commerce. 

SR--253 
2:00p.m. 

Energy and Natural Resources 
Public Lands, National Parks and Forests 

Subcommittee 
To hold hearings on S. 1624, to revise the 

Alaska National Interest Lands Con
servation Act to improve . the manage
ment of Glacier Bay National Park, 
and S. 2321, to increase the authoriza
tions for the War in the Pacific Na
tional Historical Park, Guam, and the 
American Memorial Park, Saipan. 

SD-366 
Governmental Affairs 

To hold hearings on the nominations of 
Judith E. Retchin, Ann O'Regan Keary, 
William M. Jackson, and Stephanie 
Duncan-Peters, each to be an Associate 
Judge of the Superior Court of the Dis
trict of Columbia. 

SD-342 
Select on Indian Affairs 

To hold hearings on proposed legislation 
to increase the capacity of Indian trib
al governments for waste management 
on Indian lands. 

MAY19 
10:00 a.m. 

Appropriations 
Interior Subcommittee 

SR--485 

To hold hearings on proposed budget es
timates for fiscal year 1993 for the Bu
reau of Indian Affairs, Department of 
the Interior. 

SD-116 

MAY20 
9:30a.m. 

Veterans' Affairs 
To hold oversight hearings on the imple

mentation of Court of Veterans Ap
peals decisions. 

2:00p.m. 
Appropriations 
Interior Subcommittee 

SR--418 

To hold hearings on proposed budget es
timates for fiscal year 1993 for the U.S. 
Fish and Wildlife Service, Department 
of the Interior. 

8-128, Capitol 
2:30p.m. 

Energy and Natural Resources 
To hold hearings on S. 2631, to promote 

energy production from used oil. 
SD-366 

May 4, 1992 
MAY21 

9:30a.m. 
Appropriations 
VA, HUD, and Independent Agencies Sub

committee 
To hold hearings on proposed budget es

timates for fiscal year 1993 for the Na
tional Community Service, and the 
Points of Light Foundation. 

SD-116 
Armed Services 

To hold hearings on S. 2629, to authorize 
appropriations for fiscal year 1993 for 
the Department of Defense, and to pre
scribe military personnel levels for fis
cal year 1993, focusing on the use of ad
vanced simulation technology. 

SD-G50 
Energy and Natural Resources 

To hold hearings on the Department of 
Energy's program for environmental 
restoration and waste management. 

SD-366 
10:00 a.m. 

Appropriations 
Transportation Subcommittee 

To hold hearings on proposed budget es
timates for fiscal year 1993 for the Gen
eral Accounting Office. 

SD-138 
2:00p.m. 

Agriculture, Nutrition, and Forestry 
Conservation and Forestry Subcommittee 

To hold oversight hearings on the Forest 
Service's proposed changes in the ad
ministrative appeals process. 

SR--332 

MAY22 
9:30a.m. 

Appropriations 
VA, HUD, and Independent Agencies Sub

committee 
To hold hearings on proposed budget es

timates for fiscal year 1993 for the De
partment of Housing and Urban Devel
opment and certain related agencies. 

SD-138 

JUNE4 
10:00 a.m. 

Commerce, Science, and Transportation 
Merchant Marine Subcommittee 

To hold hearings to examine issues relat
ing to maritime reform. 

SR--253 
Veterans' Affairs 

To hold oversight hearings on proposed 
legislation relating to veterans health 
issues. 

JUNE9 
10:00 a.m. 

Appropriations 
Interior Subcommittee 

SR--418 

To hold hearings on proposed budget es
timates for the Department of the lnte-
rior. 

2:30p.m. 
Appropriations 
Interior Subcommittee 

8-128, Capitol 

To continue hearings on proposed budget 
estimates for fiscal year 1993 for the 
Department of the Interior. 

8-128, Capitol 
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CANCELLATIONS 

MAY6 
10:00 a.m. 

Rules and Administration 
To hold oversight hearings on the Smith

sonian Institution. 
SR-301 
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MAY5 
10:00 a.m. 

Appropriations 
Defense Subcommittee 

To hold hearings on proposed budget es
timates for fiscal year 1993 for defense 
programs, focusing on NATO issues. 

2:00p.m. 
Appropriations 
Interior Subcommittee 

SD-192 

To hold hearings on proposed budget es
timates for fiscal year 1993 for the Na
tional Park Service, Department of the 
Interior. 

S-128, Capitol 
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